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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management
(a) Governance framework

The primary objective of the Company’s risk and financial management framework is to protect the Company’s
shareholders and participants from events that hinder the sustainable achievement of set financial performance
objectives. Key management recognises the critical importance of having efficient and effective risk management
systems in place.

(b) Capital management framework

The Company has an internal risk management framework for identifying risks to which each of its business units and
the Company as a whole are exposed, quantifying their impact on economic capital. The internal framework estimates
indicate how much capital is needed to mitigate the risk of insolvency to a selected remote level of risk applied to a
number of tests (both financial and non-financial) on the capital position of the business.

(c) Regulatory framework

Regulators are primarily interested in protecting the rights of the policyholders and monitor them closely to ensure
that the Company is satisfactorily managing affairs for their benefit. At the same time, the regulators are also interested
in ensuring that the Company maintains an appropriate solvency position to meet unforeseen liabilities arising from
economic shocks or natural disasters. The operations of the Company are also subject to regulatory requirements
within the jurisdiction where it operates. Such regulations not only prescribe approval and monitoring of activities,
but also impose certain restrictive provisions (e.g. capital adequacy) to minimise the risk of default and insolvency on
the part of the takaful companies to meet unforeseen liabilities as these arise.

(d) Takaful risk

The risk under any takaful agreement is the possibility that the insured event occurs and the uncertainty of the amount
of the resulting claim. By the nature of a takaful agreements, this risk is random and therefore unpredictable. For a
portfolio of takaful agreements where the theory of probability is applied to pricing and provisioning, the principal
risk that the Company faces under its takaful agreements is that the actual claims and benefit payments may exceed
the carrying amount of the takaful liabilities. This could occur because of the frequency or severity of claims and
benefits are greater than estimated. Takaful events are random and the actual number and amount of claims and
benefits will vary from year to year from the estimate established using statistical techniques. Therefore, the objective
of the Company is to ensure that sufficient reserves are available to cover these liabilities.

The Company manages the takaful risk through the careful selection and implementation of its underwriting strategy
guidelines together with the adequate re-takaful / reinsurance arrangements and proactive claims handling.

The concentration of takaful risk exposure is mitigated by the implementation of the underwriting strategy of the
Company, which attempts to ensure that the risks underwritten are well diversified across a large portfolio in terms of
type, level of insured benefits, amount of risk, industry and geography. Underwriting limits are in place to enforce
risk selection criteria.

The Company principally issues general takaful agreements which constitute mainly motor, fire and allied perils,
marine and general risks as well as life and medical takaful agreements.

The amount and timing of claims payments is expected to be settled within one year. Additional claim liabilities that
could reasonably occur due to changes in key variables used in estimating the outstanding claims provision are
considered to be adequately catered for through provision for claims incurred but not reported (IBNR).

Moreover, the Company limits takaful risk by monitoring changes in key variables that could give rise to additional
claim liabilities.
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)
(d) Takaful risk (continued)

The net claims ratios are as follows:

2025 2024

Yo %
Motor 60% 63%
Fire, general accidents, engineering and others 16% 15%
Marine cargo and hull 9% 42%
Medical 85% 93%
Life 40% 36%

The net claims ratio is calculated by dividing the net incurred claims (gross claims less re-takaful / reinsurance and
other recoveries) by the net contributions earned (gross contributions less contributions ceded and adjustment for
unearned contributions reserve).

(e) Re-takaful risk

The Company, in the normal course of business, in order to minimise financial exposure arising from large claims,
enters into agreements with other parties for re-takaful / reinsurance purposes. Such re-takaful / reinsurance
arrangements provide for greater diversification of business, allow management to control exposure to potential losses
arising from large risks, and provide additional capacity for growth. A significant portion of the re-takaful / reinsurance
is effected under treaty, facultative and excess-of-loss re-takaful / reinsurance agreements.

Amounts recoverable from re-takaful / reinsurance companies are estimated in a manner consistent with the
outstanding claims provision and are in accordance with the re-takaful / reinsurance agreements. To minimise its
exposure to significant losses from re-takaful / reinsurance company insolvencies, the Company evaluates the financial
condition of its re-takaful / reinsurance companies and monitors concentrations of credit risk arising from similar
geographic regions, activities or economic characteristics of the re-takaful / reinsurance companies.

The Company only deals with re-takaful / reinsurance companies approved by the management, which are generally
international companies that are rated by international rating agencies. 60% (2024 — 55%) of the company’s financial
assets at fair value through income statement and other comprehensive income at the statement of financial position
date are within the Sultanate of Oman and rest are invested outside the Sultanate of Oman in the GCC region.

the Company’s placement of re-takaful / reinsurance is diversified such that it is neither dependent on a single re-
takaful / reinsurance company nor are the operations of the Company substantially dependent upon any single re-
takaful / reinsurance agreement.

Outstanding claims

Outstanding claims provisions for all classes of insurance are made initially on the basis of the internal or external
surveyor's report. Accordingly, the maximum expected liability is always recognised in the financial statements.
Outstanding claims are regularly monitored, and provisions held are revised where required. Based on past experience,
management accordingly believes that there are no additional claim liabilities that would arise in respect of unsettled
claims at the year end.
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AL MADINA INSURANCE COMPANY SAOG
NOTES TO THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37

Risk management (continued)

Concentration of takaful and re-takaful arrangement liabilities

1280512
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2025 2024
Takaful Re-takaful Net Takaful Re-takaful Net
p-= - - R e .
Marine and general 27,669,381 (636,497) 27,032,884 39,998,739  (170,077) 39,828,662
Motor 8,674,935 - 8,074,935 10,339,594 - 10,339,594
Medical 846,447 - 846,447 1,453,168 - 1,453,168
Family 4,182,297  (2,435,663) 1,746,634 3,199,306 - 3,199,306
Total net takaful
arrangements 41,373,060  (3,072,160) 38,300,900 54,990,807  (170,077) 54,820,730
The table below presents the sensitivity analysis for mortality, risk adjustment and discount rate
31 December 2025 Impact on takaful residual margin
Gross takaful Re-takaful Net % Impact
= = =
10% increase in Mortality (41,231) 28,241 (12,991) 2%
10% decrease in Mortality 41,163 (28,151) 13,013 2%
2.5% increase in risk adjustment - - - 0%
2.5% decrease in risk adjustment - - - 0%
1% increase in Discount Rate (8,557) 5,936 (2,621) 0%
1% decrease in Discount Rate 8,557 (5,936) 2,621 0%
Impact on income statement
Gross takaful Re-takaful Net % Impact
== == =
10% increase in Mortality 5,845 (4,527) 1,318 2%
10% decrease in Mortality (5,842) 4,571 (1,271) 2%
2.5% increase in risk adjustment (32,614) 21,714 (10,900) -16%
2.5% decrease in risk adjustment 29,105 (19,422) 9,683 14%
1% increase in Discount Rate 2,621 (1,841) 780 1%
1% decrease in Discount Rate (2,621) 1,841 (780) -1%
Impact on assets and liabilities
Gross takaful Re-takaful Net % Impact
e = £
10% increase in Mortality 5,845 4,527) 1,318 0%
10% decrease in Mortality (5,842) 4,571 (1,271) 0%
2.5% increase in risk adjustment (32,614) 21,714 (10,900) 1%
2.5% decrease in risk adjustment 29,105 (19,422) 9,683 -1%
1% increase in Discount Rate 2,621 (1,841) 780 0%
1% decrease in Discount Rate (2,621) 1,841 (780) 0%
( J)::\B“ANCEC‘OJI } for b C nuUIOase nnhng
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)

31 December 2024

10% increase in Mortality

10% decrease in Mortality

2.5% increase in risk adjustment
2.5% decrease in risk adjustment
1% increase in Discount Rate
1% decrease in Discount Rate

10% increase in Mortality

10% decrease in Mortality

2.5% increase in risk adjustment
2.5% decrease in risk adjustment
1% increase in Discount Rate
1% decrease in Discount Rate

10% increase in Mortality

10% decrease in Mortality

2.5% increase in risk adjustment
2.5% decrease in risk adjustment
1% increase in Discount Rate
1% decrease in Discount Rate

Impact on takaful residual margin

Gross RI Net % Impact
== e 2
(8,760) (1) (8,761) 5%
8,760 (1) 8,758 -5%
1 (1) 0 0%
(@) 1 (0) 0%
(2,414) 1,681 (733) 0%
2414 (1,710) 704 0%
Impact on income statement
Gross RI Net % Impact
= = £
1,401 (7,124) (5,723) -22%
(1,401) 7,122 5,721 22%
(3,669) 3,494 (2,175) -8%
5,100 (3,168) 1,932 7%
() (7) (12) 0%
5 (22) a7 0%
Impact on assets and liabilities
Gross RI Net % Impact
RES) =2 =
1,401 (7,124) (5,723) 3%
(1,401) 7,122 52721 -3%
(5,669) 3,494 (2,175) 1%
5,100 (3,168) 1,932 -1%
(%) ) (12) 0%
5 (22) (17) 0%

Nato &
€

86



AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)

Claims development

The Company maintains sufficient reserves in respect of its takaful business in order to protect against adverse future
claims experience and developments. The uncertainties about the amount and timing of claim payments for short term

agreements are normally resolved within one year.

General line of business - Gross

Accident Year 2022 2023 2024 2025 Total
= £ £ £ -

Estimate of ultimate claims cost:

At end of accident year 15,652,686 29,814,431 34,517,912 14,890,141

One year later 16,650,167 27,244,308 36,584,988 -

Two years later 16,127,815 27,737,657 - -

Three years later 16,154,287 - - -

Current estimate of cumulative claims 16,154,287 27,737,657 36,584,988 14,890,141 95,367,074

Cumulative payments till date 15,626,102 25,029,886 25,560,027 7,449,535 73,665,549

Liability recognlied In stacement 528,185 2,707,772 11,024,961 7,440,607 21,701,525

financial position

Liability in respect of years prior to 2022 11,051,796

OSLR adjusted 82,821

Unallocated loss adjustment Reserves 237,715

IBNR prior to 2022 (51,736)

Total res‘erve m‘c!uded in the statement 33,022,121

of financial Position

General line of business - Net

Accident Year 2022 2023 2024 2025 Total
= £ - e =

Estimate of ultimate claims cost:

At end of accident year 8,984,096 7,977,762 11,814,253 11,207,004

One year later 10,282,383 8,589,879 12,380,433 -

Two years later 9,700,966 9,029,528 - -

Three years later 9,684,360 - - -

Current estimate of cumulative claims 9,684,360 9,029,528 12,380,433 11,207,004 42,301,325

Cumulative payments till date 9,620,317 8,530,811 10,701,866 6,786,637 35,639,632

Liability recognised i statement 64,042 498,717 1,678,567  4,420367 6,661,693

financial position

Liability in respect of years prior to 2022 (317,028)

OSLR Adjusted 63,568

Unallocated loss adjustment Reserves 237,715

IBNR Prior to 2022 (45,390)

Total Reserve included in the statement 6,600,558

of financial Position
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)
Claims development

Family line of business - Gross

Accident Year 2022 2023 2024 2025 Total
= - - -

Estimate of ultimate claims cost:

At end of accident year 2,483,014 2,031,444 2,449,634 1,800,624

One year later 2,910,920 2,734,549 3,084,786 -

Two years later 2,541,626 2,710,128 - -

Three years later 2,577,204 - - -

Current estimate of cumulative claims 2,577,204 2,710,128 3,084,786 1,800,624 10,172,741

Cumulative payments till date 2,354,859 2,180,053 2.839.380 954,796 8,329,088

Liability recognised in statement 222345 530,074 245406 845828 1,843,653

financial position

Liability in respect of years prior to 2022 76,992

OSLR Adjusted -

Unallocated loss adjustment Reserves 6,087

IBNR Prior to 2022 -

Total Re§erve 1r.1c_luded in the statement 1,926,732

of financial Position

Family line of business — Net

Accident Year 2022 2023 2024 2025 Total
= = - -

Estimate of ultimate claims cost:

At end of accident year 331,873 395,552 443,914 362,940

One year later 370,179 409,771 547,138 -

Two years later 363,593 442,614 - -

Three years later 367,150 - - -

Current estimate of cumulative claims 367,150 442,614 547,138 362,940 1,719,842

Cumulative payments till date 344 836 347,097 496,028 188,196 1,376,156

L anliey RECORnisel SEemeny 22,314 95,517 51,110 174,744 343,685

financial position

Liability in respect of years prior to 2022 10,693

OSLR Adjusted -

Unallocated loss adjustment Reserves 6,087

IBNR Prior to 2022 w

Total Re§erve nllc.luded in the statement 360,466

of financial Position

Impact on Takaful arrangement liabilities and profit

31 December 2025

Impact on profit (positive sign

Scenarios Gross RI Net .
represents favorable impact)
= = =

1% increase in Discount Rate 310,456 (246,408) 64,048 64,048

1% decrease in Discount Rate (319,159) 253,370 (65,789) (65,789)

2.5% increase in risk adjustment (899,142) 684,425 (214.717) (214,717)

2.5% decrease in risk adjustment 900,154 (684,425) 215,729 215,729

p
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)
Impact on Takaful arrangement liabilities and profit

31 December 2024
Impact on Profit (positive sign

Scenarios Gross RI Net ;
represents favorable impact)
£ = 2=

1% increase in Discount Rate 635,854 (557,160) 78,694 78,694

1% decrease in Discount Rate (656,618) 575,532  (81,086) (81,086)

2.5% increase in risk adjustment (1,121,187) 917,643  (203,544) (203,544)

2.5% decrease in risk adjustment 1,121,187 (917,643) 203,544 203,544

) Financial risk factors

The Company’s activities expose it to a variety of financial risks: market risk (exchange rate risk, profit rate risk and
price risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of
the Company. Risk management is carried out by the management under policies approved by the Board of Directors.

(g) Market risk
Exchange rate risk

Exchange rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates.

The Company is exposed to foreign exchange risk primarily from USD which is pegged to Omani Rial. The
Company’s exposure to foreign currency risk was as follows:

2025 2024

Other Other

Assets USD foreign UsD foreign
currencies currencies

Cash and cash equivalents 4,044,895 - 1,530,346 -
Financial assets at fair value through other 107,988 779,787 200,486 8,162,549
CO]TIpI’ChCHSIVC mncome
Financial assets at amortised cost 5,456,014 771,040 5,463,073 1,271,400
Liabilities
Re-takaful / reinsurance payables 18,009,359 452 10,500,701 452

Sensitivity analysis

The exchange rate for USD is pegged to Riyal Omani, therefore, management does not consider any significant risk
arising from transactions in USD. During the year ended 31 December 2025, Rial Omani were to have strengthened
or weakened by 1% against other foreign currencies with all other variables held constant, results for the year would
have been higher or lower by approximately 8= 39,186 (2024 — 8= 42,344).

Profit rate

The Company invests in securities and has deposits that are subject to profit rate risk. Profit rate risk to the Company
is the risk of changes in market profit rates reducing the overall return on its profit bearing securities. The Company
limits profit rate risk by monitoring changes in profit rates. There is no material impact on the Company’s financial

assets due to fluctuation infp.mﬁm:ﬂg___——-—
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)
(g) Market risk (continued)

The Company’s profit rate risk based on contractual undiscounted arrangements were as follows:

31 December 2025 Less than 1 year Over 1 year Total
= = =2
Term deposits (a) 6,643,176 8,092,049 14,735,224
Financial assets at amortised cost (b) - 9,803,765 9,803,765
31 December 2024 Less than 1 year Over 1 year Total
RO RO RO
Term deposits (a) 4,299,033 11,647,379 15,946,412
Financial assets at amortised cost (b) 2,323,451 5,360,002 7,683,453
a) The accrued profits from these term deposits is 8= 786,492 (2024 — &= 709.041).
b) The accrued profits from these Financial assets at amortised cost is 8= 551,122 (2024 — &= 208,702).
Change in
assumptions 2025 2024
= =
Income from bank deposit and financial assets at
amortised cost +0.5% (8,201) (7,399)
-0.5% 8,201 7,399
Price risk

Price risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from profit rate risk or currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market.

The Company’s equity price risk exposure relates to financial assets and financial liabilities whose values will
fluctuate as a result of changes in market prices. The Company’s price risk policy requires it to manage such risks by
setting and monitoring objectives and constraints on investments, diversification plans, limits on investments in each
country, sector and market and careful and planned use of derivative financial instruments.

60% (2024 — 55%) of the Company’s financial assets at fair value through income statement and other comprehensive
income at the statement of financial position date are within the Sultanate of Oman and rest are invested outside the
Sultanate of Oman in the GCC region.

A 10% change in price of the Company’s financial assets at fair value through income statement would have impact
on profit / (loss) of approximately == 206,997 (2024 — &= 164,182).

A 10% change in price of the Company’s financial assets at fair value through other comprehensive income would
have impact on equity of approximately =8 330,287 (2024 — L= 252.679).

There is no material impact on the Company’s financial assets and liabilities due to fluctuation in price rates.
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)
(g) Market risk (continued)

Fair value estimation:

The table below analyses financial instruments that are carried at fair value, by valuation method. The different levels

have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets;

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either

directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data.

Level 1

Level2 Level 3

Total

£ &= £ @£

31 December 2025

Investment in real estate - - 2,295,000 2,295,000
Investment in real estate - held for sale 2,375,000 2,375,000
Financial assets at fair value through other comprehensive income 2,265,820 - 1,037,054 3,302,874
Investments at fair value through income statement 2,069,970 - - 2,069,970
4,335,790 - 5,707,054 10,042,844

Levell Level2 Level3 Total

N = - JE.

31 December 2024

Investment in real estate - - 4,920,000 4,920,000
Financial assets at fair value through other comprehensive income 2,076,132 - 450,662 2,526,794
Investments at fair value through income statement 1,641,819 - - 1,641,819
3,717,951 - 5,370,662 9,088,613

The has been no movement between the levels during the year.

The financial assets at amortised cost approximate their carrying values. The fair values of quoted investments are
based on closing market prices at the reporting date, and those for unquoted investments are based on their net asset

values.

The net change in fair value of financial assets at fair value through income statement of == 175,950 (2024 — &=

157,453) relates to level 1 of fair valuation hierarchy.

The change in fair value of financial assets at fair value through other comprehensive income includes gain amounting
to &= 255,392 (2024 — =&= 81,052) which relates to level 1 and loss amounting to =&= 13,608 (2024 — gain of

=& 32,428) which relates to level 3 of fair valuation hierarchy.

The reconciliation of Level 3 fair value measurement of financial assets at fair value through other comprehensive

income is as below:

2025 2024
£ e
At 1 January T 450,662 418,233
Addition A, 600,000 5
Change in fair value \?0(@&““"”“ Oy, (13,608) 32,428
At 31 December e §‘ % %\i 1,037,054 450,661
U
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)

(ii) Credit risk

Credit risk staging in financial reporting and risk management as mentioned under FAS 30 highlights the financial
assets based on their credit risk over time. This classification helps determine how provisions for credit losses are
recognised, which is crucial for assessing potential losses. The following different stages are involved in credit risk

staging:

31 December 2025

Cash and cash equivalents

Term deposits

Financial assets at amortised cost
Financial assets at fair value through other
comprehensive income

Other receivables

Receivable from participants’ fund
Receivable from participants’ fund - family
takaful

Takaful arrangement assets

Re-takaful arrangement assets

Total credit exposure risk

31 December 2024

Cash and cash equivalents

Term deposits

Financial assets at amortised cost
Financial assets at fair value through other
comprehensive income

Other receivables

Receivable from participants' fund
Receivable from participants' fund - family takaful
Takaful arrangement assets

Re-takaful arrangement assets

Total credit exposure risk

Stage 1

Performing

(Low credit
Risk)

Stage 2 Stage 3
Under
performing
(Significant

: : ; (Credit
mcrease in Cl’Edlt Im aired)
Risk) P

Non-Performing

=

12,978,255
14,735,223
9,803,766

3,302,874
5,818,968
2,386,631

452,222
188,336
27,291,933

E =

76,958,208

Stage 1
Performing

(Low credit

Stage 2 Stage 3
Non-
Performing

(Significant increase in (Credit

Under performing

Risk)
e

8,425,390
15,946,412
7,683,453

2,526,794

5,008,400
769,667
195,651

41,474,758

credit Risk) Impaired)
R £

82,030,525

92



AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Risk management (continued)
(iii) Liquidity risk
Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated

with financial liabilities. Liquidity requirements are monitored regularly and the directors ensure that sufficient funds
are available to meet any commitments as they arise. The Company considers their liquidity position to be satisfactory.

At reporting date, the maturity profile of liabilities is as follows:

Upto 1 lyearto2 2yearsto 5 yearsto T
otal
year years 5 years 25 years
-1
31 December 2025
Contractual liabilities
Payable to shareholders 2,386,031 - - - 2,386,631
Qard Hassan payable to shareholders 722,597 - - - 722,597
Payable to participants' fund - general
takaful 452,222 - - - 452,222
Ijarah liabilities - - 572,145 - 572,145
Charity fund payable 8,320 - - - 8,320
Accounts and other payables 10,165,432 - - - 10,165,432
Takaful arrangement liabilities 25,304,303 15,012,793 364,672 691,291 41,373,060
Re-takaful arrangement liabilities 4,941,137  (1,868,976) - - 3,072,160
Deferred wakala fees income 911,987 - - - 911,987
Total 44,892,629 13,143,817 936,817 691,291 59,664,554
Upto 1 year 1 year to 2 2yearsto 5 yearsto Total
years 5 years 25 years
= &= =
31 December 2024
Contractual liabilities
Payable to shareholders 769,667 - - - 769,667
Qard Hassan payable to shareholders 1,206,553 - - - 1,206,553
Payable to participants' fund - general
takaful 195,651 - - - 195,651
Tjarah liabilities - - - - -
Charity fund payable 3,065 - - - 3,065
Accounts and other payables 7,878,705 - - - 7,878,705
Takaful arrangement liabilities 18,333,701 36,403,042 107,005 147,059 54,990,807
Re-takaful arrangement liabilities 175,976 (5,899) - - 170,077
Deferred wakala fees income 606,847 - - - 606,847
29,170,165 36,397,143 107,005 147,059 65,821,372

(h) Capital risk management

During the year 2019, Financial Services Authority (FSA) has issued the Takaful Executive Regulations of the Takaful
Insurance Law which became applicable from 23 December 2020. The Company has implemented Takaful Insurance
Law and its Executive Regulation; however, for solvency margin calculation, the Company has complied with the
existing regulations applicable for conventional insurance companies in the Sultanate of Oman, as there is no specific
regulation on solvency under Takaful Insurance Law.

Externally imposed capital requirements are set and regulated by the FSA and are put in place to ensure sufficient
e

solvency margin. Furthgl objecti s¢t by the Company to maintain a strong credit rating and healthy capital
ratios in order to supporf its bust Wﬁq})’ and maximise shareholders and policyholders value.
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

37 Risk management (continued)

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide returns for shareholders and policyholders and to maintain an optimal capital structure to
reduce the cost of capital. Further, the Insurance Companies Law of Oman requires a minimum capital of
RO 10 million for insurance companies.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, issue new shares or sell assets to reduce debts.

Capital adequacy and solvency margin

At 31 December 2025, the Company has sufficient solvency margin as determined in accordance with the Oman

Insurance regulations.

38 Financial instruments

Set out below is an overview of the financial instruments held by the Company as at 31 December 2025 & 31

December 2024
Financial assets  Financial assets : .
p : Financial
at fair value at fair value S
through through other . Total
: . amortised
income comprehensive
: cost
statement income
31 December 2025 = = = -
Cash and Cash equivalent - 12,978,255 12,978,255
Term deposits - 14,735,223 14,735,223
Financial assets at amortised cost - 9,803,766 9,803,766
Financial as:sets at_ fa:r value through 3,302,874 - 3302874
other comprehensive income
Other receivables - 5,818,968 5,818,968
Receivable from participants' fund - 2,386,631 2,386,631
Recgvable from participants' fund - ) 452,222 452,222
family takaful
Takaful arrangement assets - 188,336 188,336
Re-takaful arrangement assets - - 27,291,933 27,291,933
Total - 3,302,874 73,655,334 76,958,208
Financial assets at Flpanmal assctar Financial
: fair value through
fair value through o e assets at Total
income statement s amortised cost
income
31 December 2024 - - - -
Cash and Cash equivalent - 8,425,390 8,425,390
Term deposits - 15,946,412 15,946,412
Financial assets at amortised cost - 7,683,453 7,683,453
Financial assets at fan." value through 2,526,794 : 2,526,794
other comprehensive income
Other receivables - 5,008,400 5,008,400
Receivable from participants' fund - 769,667 769,667
Rec;wable from participants' fund - 5 195,651 195,651
family takaful
Takaful arrangement assets - - -
Re-takaful arrangement assets - 41,474,758 41,474,758
Total — 2,526,794 79,503,731 82,030,525
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AL MADINA INSURANCE COMPANY SAOG

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

39 Comparatives

Comparative figures have been regrouped, reclassified where necessary and restated, as appropriate, to conform with

the presentation adopted in the current year’s financial information.
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