
 
 
 
 
 
Dear Shareholders, 
 
Assalamu alaikum wa rahamatullahi wa Barakatuh! 
(May the Peace, Mercy and Blessing of Allah be with you!) 
 
On behalf of the Board of Directors and the Management team of Al Madina Insurance Company 
("Al Madina" or "the Company"), I am pleased to present the financial results for the period ending 
31st March 2026. 
 
Your Company has delivered a steady performance during the first quarter of 2026, reflecting the 
resilience of our business model and the disciplined execution of our strategic priorities. Despite 
continued geopolitical uncertainties and evolving regulatory dynamics, the overall operating 
environment remained stable, enabling the Company to sustain growth momentum across key 
business segments. 
 
Gross written contributions recorded a healthy increase compared to the corresponding period 
last year, supported by strong retention, selective new business acquisition, and continued focus 
on profitable segments. Our underwriting discipline remains central to our approach, ensuring that 
growth is achieved without compromising risk quality. Through the successful implementation of 
strategic initiatives, Al Madina achieved greater operational efficiencies, leading to an impressive 
9% increase in Gross Written Contributions (GWC) to RO 12.15 million, compared to RO 11.2 
million for the same period last year.  
 
The economic environment continues to remain challenging amid ongoing global geopolitical 
headwinds, extreme hardening of the reinsurance market and an increase in claims within motor 
and medical segments. Despite these challenges your Company reported a Profit After Tax of 
RO 0.27 million for Q1 2026, compared to RO 0.35 million for Q1 2025. 
 
Results from Operations 
 
The global reinsurance market continues to remain challenging, with higher costs and lower 
commissions due to reduced capacity and rising claims.  
 
Al Madina sustained growth by maintaining adequate reserves and diversifying across business 
lines ensuring resilience and balance in its operations. Recognized Takaful Contribution 
increased by 2%, reaching RO 10.19 million compared to RO 9.99 million in Q1 2025. 
 
Your Company continues to strengthen core competencies, optimize claims, and leverage 
digitalization to improve efficiency, enhance customer experience, and deliver long-term value to 
participants and shareholders. 
 
Investment Income 
 
The investment environment continues to remain very volatile on account of geopolitical tensions, 
interest rate scenario and fluctuating oil prices. Despite these external pressures, your Company 
delivered a resilient investment performance in Q1 2026, achieving an 11% increase in 
investment income.  



 
 
 
 
 
The total investment income grew to RO 0.563 million (comprising both shareholders and 
participants funds), as compared to RO 0.506 million in Q1 2025 with the portfolio positioned 
conservatively to mitigate market volatility. 

Your Company continues to prioritize capital preservation and liquidity, while seeking selective 
opportunities to enhance yield within approved risk parameters. We are closely monitoring global 
developments to ensure that our investment strategy remains aligned with evolving market 
conditions while ensuring full compliance with Shariah principles and the investment regulations 
set by the Financial Services Authority (FSA). 

Shareholders’ profit 

Al Madina has delivered another strong quarter of financial performance from a shareholder’s 

profitability standpoint. For Q1 2026, the Shareholders Fund reported Profit After Tax of RO 0.400 

million, as compared to RO 0.287 million recorded in Q1 2025.  

Risk Management 

Your Company remains committed to strong corporate governance, accountability, and ethical 
conduct, ensuring continued compliance with FSA and other regulatory requirements. Risk 
management remains a key priority, with ongoing focus on underwriting, reserving, reinsurance 
structuring, operational, and investment-related risks, supported by effective internal audit and 
compliance oversight. 

Company’s Outlook & Vision 

Your Company remains optimistic about Oman’s economic outlook and the promising growth 

potential of the Takaful industry in 2026. The resilience of the local market, coupled with 

increasing public and foreign investment, sets a strong foundation for continued progress in the 

insurance sector this year. 

To capitalize on these opportunities, our strategic priorities will center around maintaining stability, 

driving sustainable growth, and fostering innovation. We aim to elevate customer experience, 

introduce new product offerings, and invest in cutting-edge technologies and automation to 

enhance operational efficiency. At the same time, we stay vigilant to emerging challenges 

particularly within the global reinsurance landscape, where natural catastrophes and capacity 

limitations may impact pricing and availability.  

As part of our ongoing transformation, your Company continued to drive the digitalization and 
automation of its claims processes. These initiatives aim to enhance cost efficiency, expedite 
salvage disposal, and significantly improve service delivery contributing to an elevated customer 
experience and fostering long-term sustainability. 
 
The anticipated rollout of mandatory health insurance is expected to provide a significant boost 
to the health insurance segment. Al Madina views this as a promising opportunity for expansion, 
especially as Oman leverages its strategic geographic location to emerge as a global hub for 
tourism and hospitality. In preparation, we are focused on increasing our visibility and market 
penetration through strategic partnerships, as well as the establishment of kiosks and agency 
outlets at key locations across the Sultanate. While pioneering innovative solutions such as the 



 
 
 
 
 
region’s first Natural Catastrophic cover in Motor Third Party policies to enhance participant 
protection. Motor claims costs are rising, however pricing adjustments are expected to address 
this trend gradually. 
 
As a leading Takaful operator, Al Madina remains deeply committed to integrating Environmental, 
Social, and Governance (ESG) principles into both our insurance operations and investment 
strategies. Our efforts in embedding sustainable practices have led to meaningful progress in 
protecting the environment and supporting community development initiatives.  
 
In alignment with national objectives, we continue to invest in the professional development of 
Omani talent. Our recently launched Mentoring Program, alongside comprehensive training 
efforts, is designed to equip young Omani professionals with the skills required to take on 
leadership roles, particularly in technical domains. 
 
Looking ahead, while external uncertainties persist, your Company remains well-positioned to 
navigate potential challenges. Our focus will remain on maintaining robust underwriting 
fundamentals, deepening market presence, and contributing to Oman’s national goals, including 
Omanization and job creation. We remain committed to pursuing Takaful-compliant investment 
opportunities that offer strong returns for both shareholders and participants. Through disciplined 
underwriting, strategic sales initiatives, and a customer-centric approach, your Company is well-
positioned to deliver sustainable growth, operational profitability, and long-term value creation for 
participants and shareholders in 2026 and beyond. 
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AL MADINA INSURANCE COMPANY SAOG 
 

UNAUDITED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION  

AS AT 31 MARCH 2026 

 
  Shareholders’ fund  Participants’ fund  Grand Total 

  Unaudited   Audited  Unaudited   Audited  Unaudited   Audited  
Note 31-Mar-

2026 

 
31-Dec-2025 

 
31-Mar-2026 

 
31-Dec-2025 

 
31-Mar-

2026 

 
31-Dec-2025 

                   
Assets                

Cash and cash equivalents 5       2,181,044         2,631,187           9,954,384       10,347,068       12,135,428       12,978,255  

Term deposits 6       4,046,645         3,546,645         11,688,578       11,188,578       15,735,223       14,735,223  

Financial assets at amortised cost 7       5,190,569         5,191,108           4,612,642         4,612,658         9,803,211         9,803,766  

Financial assets at fair value through income 

statement 
8       2,008,566         2,069,970                       -                        -           2,008,566         2,069,970  

Financial assets at fair value through other 

comprehensive income 
9       3,497,872         3,302,874                       -                        -           3,497,872         3,302,874  

Investment in real estate 10       2,295,000         2,295,000                       -                        -           2,295,000         2,295,000  

Investment in real estate - held for sale 10(a)       2,375,000         2,375,000                       -                        -           2,375,000         2,375,000  

Other receivables 11       2,397,184         1,982,875           3,533,964         3,836,093         5,931,148         5,818,968  

Receivable from participants' fund 12       2,633,613         2,386,631                       -                        -           2,633,613         2,386,631  

Receivable from participants' fund - family 

takaful 
                    -                        -                         -              452,222                      -              452,222  

Qard hassan to policyholders 12(a)          722,597            722,597                       -                        -              722,597            722,597  

Deferred tax asset           276,812            276,812                       -                        -              276,812            276,812  

Property and equipment 14          714,218            704,781                       -                        -              714,218            704,781  

Right of use assets 15(a)          527,369            558,797                       -                        -              527,369            558,797  

Takaful arrangement assets 22(d)                    -                        -                270,204            188,336            270,204            188,336  

Re-takaful arrangement assets 23(c,d)                    -                        -           31,745,463       27,291,933       31,745,463       27,291,933  

TOTAL ASSETS      28,866,489        28,044,277         61,805,235        57,916,888       90,671,724        85,961,165  

 

 

 

 

 

 

 

 

 

Notes to the financial statements from number 1 to number 36 are an integral part of the financial statements. 
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AL MADINA INSURANCE COMPANY SAOG 
 

 

UNAUDITED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

AS AT 31 MARCH 2026 (CONTINUED) 

 
 

  Shareholders’ fund  Participants’ fund  Grand Total 
  Unaudited   Audited  Unaudited   Audited  Unaudited   Audited  

Note 31-Mar-2026 
 

31-Dec-2025 
 

31-Mar-2026 
 

31-Dec-2025 
 

31-Mar-2026 
 

31-Dec-2025 

LIABILITIES, PARTICIPANTS’ FUNDS AND 

SHAREHOLDERS’ EQUITY 
                  

                

Liabilities  
              

Payable to shareholders 12(a)                          -                        -             2,633,613         2,386,631               2,633,613         2,386,631  

Qard Hassan payable to shareholders 12(a)                          -                        -                722,597            722,597                  722,597            722,597  

Payable to participants' fund - general takaful                           -                        -                         -              452,222                            -              452,222  

Ijarah liabilities 15(b)                542,533            572,145                       -                        -                    542,533            572,145  

Charity fund payable 16                    8,320                8,320                       -                        -                        8,320                8,320  

Accounts and other payables 17             3,190,508         3,047,484           5,579,756         7,117,948               8,770,264       10,165,432  

Employees’ end of service benefits 18                590,792            577,658                       -                        -                    590,792            577,658  

Takaful arrangement liabilities 22(d,e)                          -                        -           46,036,515       41,373,060             46,036,515       41,373,060  

Re-takaful arrangement liabilities 23(c)                          -                        -             4,168,490         3,072,160               4,168,490         3,072,160  

Deferred wakala fees income                 925,080            911,987                       -                        -                    925,080            911,987  

TOTAL LIABILITIES              5,257,233          5,117,594         59,140,971        55,124,618             64,398,204        60,242,212  

                

Participants’ fund                

Surplus in participants’ fund                           -                        -             2,664,264         2,792,270               2,664,264         2,792,270  

TOTAL PARTICIPANTS’ FUNDS                           -                         -             2,664,264          2,792,270               2,664,264          2,792,270  

Shareholders’ equity                

Share capital 19           17,500,000       17,500,000                       -                        -               17,500,000       17,500,000  

Share premium 20             1,380,151         1,380,151                       -                        -                 1,380,151         1,380,151  

Legal reserve 21             1,988,946         1,948,931                       -                        -                 1,988,946         1,948,931  

Financial assets fair value reserve                 862,516            580,093                       -                        -                    862,516            580,093  

Retained earnings              1,877,643         1,517,508                       -                        -                 1,877,643         1,517,508  

TOTAL SHAREHOLDERS’ EQUITY            23,609,256        22,926,683                       -                         -               23,609,256        22,926,683  
 

 
              

TOTAL LIABILITES, PARTICIPANTS’ FUNDS AND 

SHAREHOLDERS’ EQUITY 
           28,866,489        28,044,277         61,805,235        57,916,888             90,671,724        85,961,165  

Net assets per share attributable to shareholders 29                    0.135                 0.131                

 

Notes to the financial statements from number 1 to number 36 are an integral part of the financial statements. 
 

These financial statements were approved and authorised for issue by the Board of Directors on 26th April 2026. 
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AL MADINA INSURANCE COMPANY SAOG 
 

UNAUDITED CONDENSED INTERIM STATEMENT OF INCOME & OTHER COMPREHENSIVE INCOME  

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 
  Shareholders’ fund  Participants’ fund  Grand Total 

  Unaudited   Audited  Unaudited   Audited  Unaudited   Audited 
 Note 31-Mar-2026 

 
31-Mar-2025 

 
31-Mar-2026 

 
31-Mar-2025 

 
31-Mar-2026 

 
31-Mar-2025 

                   
Recognised takaful contributions 22(a) -  -  10,192,492  9,992,811  10,192,492  9,992,811 

Recognised takaful costs 22(b) -  -  (6,488,660)  (3,117,431)  (6,488,660)  (3,117,431) 

Re-takaful net results 23(a) -  -  (4,094,699)  (6,682,796)  (4,094,699)  (6,682,796) 

Takaful participants’ gross margin  -  -  (390,867)  192,584  (390,867)  192,584 
                

Participants' investment income - net 24 -  -  279,376  223,724  279,376  223,724 

Mudarib share expense 25 -  -  (189,975)  (123,049)  (189,975)  (123,049) 

Amortisation of deferred cost (related to 

provision of takaful arrangements) 
22(c) -  -  (232,261)  (614,873)  (232,261)  (614,873) 

Amortisation of deferred profit (related to 

provision of re-takaful arrangements) 
23(b) -  -  185,332  517,860  185,332  517,860 

Other participants’ expenses - net 26 -  -  220,389  (129,123)  220,389  (129,123) 

Net participant’s (deficit)/surplus  -  -  (128,006)  67,123  (128,006)  67,123 
                

Wakala fee income 25 2,716,464  2,132,516  -  -  2,716,464  2,132,516 

Shareholders investment income - net 24 283,550  282,710  -  -  283,550  282,710 

Mudarib share income 25 189,975  123,049  -  -  189,975  123,049 

Total shareholders’ income  3,189,989  2,538,275  -  -  3,189,989  2,538,275 

                
General and administrative expenses 27 (1,768,279)  (1,587,119)  -  -  (1,768,279)  (1,587,119) 

Takaful acquisition and service cost  (973,539)  (601,872)  -  -  (973,539)  (601,872) 

Other income - net  4  2  -  -  4  2 

Total shareholders’ expense  (2,741,814)  (2,188,989)  -  -  (2,741,814)  (2,188,989) 
                

Profit before taxation  448,175  349,286  -  -  448,175  349,286 

Provision for tax 13 (48,025)  (62,461)  -  -  (48,025)  (62,461) 

Profit for the period - shareholders  400,150  286,825  -  -  400,150  286,825 

Net combined profit/(loss) for the period  400,150  286,825  (128,006)  67,123  272,144  353,948 

Other comprehensive income for the period 

(shareholders’ fund) 
            

Items that are not reclassified to statement of 

income in subsequent period 
            

Net changes in fair value of investments 

measured at FVOCI - debt instruments 
 282,423  (104,442)  -  -  -  - 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD  682,573  182,383  -  -  -  - 

Earnings per share 28 0.002  0.002  -  -  -  - 

Notes to the financial statements from number 1 to number 36 are an integral part of the financial statements. 
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AL MADINA INSURANCE COMPANY SAOG 
 

STATEMENT OF CHANGES IN OWNERS’ EQUITY 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

 

Share 

capital 
 Share 

premium 
 Legal 

reserve 
 

Financial 

assets fair 

value reserve 

 Retained 

earnings 
 Total equity 

                  

Opening Balance as of 01 January 2026 

(Audited) 

      

17,500,000  
         

1,380,151  
         

1,948,931  
            

580,093  
         

1,517,508  
       

22,926,683  

Profit for the Period 31 March 2026 -  -  -  -               

400,150  
              

400,150  

Transfer to legal reserve -  -                 

40,015  
 -                

(40,015) 
                        

-    

Other comprehensive income -  -  -               

282,423  
 -               

282,423  

Closing Balance as of 31 March 2026 

(Unaudited) 

      

17,500,000  
         

1,380,151  
         

1,988,946  
            

862,516  
         

1,877,643  
       

23,609,256  

 
 

 
 

 
 

 
 

 
 

 
 

Opening Balance as of 01 January 2025 

(Restated/Audited) 

        

17,500,000  
  

          

1,380,151  
  

          

1,548,785  
  

             

309,716  
  

            

(608,803) 
  

        

20,129,849  

Profit for the Period 31 March 2025 
                       

-    
  

                       

-    
  

                       

-    
  

                       

-    
  

             

286,825  
  

             

286,825  

Transfer to legal reserve 
                       

-    
  

                       

-    
  

               

28,682  
  

                       

-    
  

              

(28,682) 
  

                       

-    

Other comprehensive loss 
                       

-    
  

                       

-    
  

                       

-    
  

            

(104,442) 
  

                       

-    
  

            

(104,442) 

Closing Balance as of 31 March 2025 

(Unaudited) 

        

17,500,000  
  

          

1,380,151  
  

          

1,577,467  
  

             

205,274  
  

            

(350,660) 
  

        

20,312,232  

 

Notes to the financial statements from number 1 to number 36 are an integral part of the financial statements. 
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AL MADINA INSURANCE COMPANY SAOG 
 

STATEMENT OF CHANGES IN PARTICIPANTS’ FUND 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

Participant Fund 
General 

Takaful  

Family 

Takaful  
Total 

         

  
 

 
 

 

Opening Balance as of 01 January 2026 (Audited)           2,655,207              137,063         2,792,270  

Surplus/(deficit) for the period 2026 
            

(204,762)  
             76,756  

 

       

(128,006) 

Closing Balance as of 31 March 2026 (Unaudited)           2,450,445              213,819         2,664,264  

 
     

Opening Balance as of 01 January 2025 

(Restated/Audited) 

             

4,283,032   

             

(15,224)  

        

4,267,808  

Surplus for the period 2025 
                  

65,751   

                 

1,372   

             

67,123  

Closing Balance as of 31 March 2025 (Unaudited) 
             

4,348,783   

             

(13,852)  

        

4,334,931  

 

Notes to the financial statements from number 1 to number 36 are an integral part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

 

AL MADINA INSURANCE COMPANY SAOG 
 

STATEMENT OF CASH FLOWS  

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

  Unaudited  Unaudited 
 Note 31-Mar-2026  31-Mar-2025 
       

Cash flows from operating activities  
 

   

Profit before tax for the period           448,175              349,286  

Net surplus/(deficit) from takaful operations          (128,006)               67,123  
           320,169              416,409  

Adjustments for:      

Depreciation 27             35,077                20,339  

Amortization of right of use assets 15             35,090                        -    

Dividend income 24         (127,646)              (83,387) 

Profit on term deposits 24         (306,605)            (287,232) 

Profit from financial assets at amortised cost 24         (116,025)            (124,586) 

End of service benefits charge for the period 27             13,134                14,235  

Rental income from investment in real estate 24           (32,880)              (82,692) 

Change in Fair value on financial assets at fair value through 

income statement 
24           (43,015)               41,780  

Realised gain on sale of investments – net 24           (40,774)               14,138  

Ijara cost  15               6,277                        -    

Payment of end of service benefits 18                      -                 (15,369) 

Operating cash flows before working capital changes          (257,198)              (86,365) 

Working capital changes:      

Takaful, Re-takaful assets and liabilities - net      (1,758,979)            (144,864) 

Net cash (used in)/generated from operating activities      (2,016,177)            (231,229) 
      

Cash flows from investing activities      

Rental income              21,826                15,757  

Purchase of property and equipment 14           (44,514)                       -    

Proceeds from disposal of financial assets at amortised cost 7                      -                311,820  

Movement in term deposits 6       1,000,000                        -    

Profit received from term deposits and sukuks           308,490             (180,518) 

Dividends received 24          127,646                83,387  

Proceeds from disposal of financial assets at fair value through 

income statement and other comprehensive income 
8         (200,547)                       -    

Net cash generated from/ (used in) investing activities        1,212,901              230,446  
      

Cash flows from financing activity      

Ijarah payment 15           (39,551)                       -    

 
           (39,551)                       -    

 
     

Net change in cash and cash equivalents          (842,827)                   (783) 

Cash and cash equivalents at the beginning of the period      12,978,255           8,425,390  

Cash and cash equivalents at the end of the period 5     12,135,428           8,424,607  

 
 

Notes to the financial statements from number 1 to number 36 are an integral part of the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

 

1 Legal status and principal activities 
 

Al Madina Insurance Company SAOG (the “Company”) was incorporated on 15 May 2006 as a closed joint stock 

company in the Sultanate of Oman. On 10 December 2013, the Company became a public joint stock company and is 

listed on Muscat Stock Exchange (MSX) with a symbol ‘AMAT’. The Company operates in Oman and is engaged in 

the business of General and Family Takaful activities and investments by adopting wakala and mudarbah model 

respectively, on behalf of the participants in accordance with the Islamic Shari’ah rules and principles. The 

retakaful/reinsurance activities are organised on an underwriting year basis with the participants pooling their 

contributions to compensate for losses suffered in the pool on occurrence of a defined event. 
 

The Company commenced commercial operations from 1 August 2006. The Company was granted license from 

Financial Services Authority (FSA) on 15 July 2006. The Company started Takaful operations on 1 January 2014 after 

being granted the Takaful license by the FSA. 
 

The Company has 7 branches in the Sultanate of Oman (31 December 2025: 7) & 2 Kiosk desks (31 December 2025: 

2). 

 

2 Summary of significant accounting policies 

 

(a) This unaudited condensed interim financial information for the three month period ended 31 March 2026 has 

been prepared in accordance with Financial Accounting Standards (FAS) issued by the Accounting and 

Auditing Organization for Islamic Financial Institutions (AAOIFI). In line with the requirement of AAOIFI, 

for matters that are not covered by AAOIFI standards, the Company uses guidance from the relevant 

International Financial Reporting Standards (IFRS). Accordingly, the unaudited condensed interim financial 

information has been presented in condensed form in accordance with the guidance provided by International 

Accounting Standard 34 – ‘Interim Financial Reporting’. 

 

(b) This unaudited condensed interim financial information does not contain all information and disclosures 

required for full financial statements prepared in accordance with FAS issued by AAOIFI and should be read 

in conjunction with the Company’s annual financial statements for the year ended 31 December 2025. 

 

(c) The accounting policies adopted in the preparation of this unaudited condensed interim financial information 

are consistent with those followed in the preparation of the Company’s annual financial statements for the 

year ended 31 December 2025. In addition, results for the three month period ended 31 March 2026 are not 

necessarily indicative of the results that may be expected for the year ending 31 December 2026. 

 

(d) The unaudited condensed interim financial information is prepared in Rial Omani which is the Company’s 

functional and presentation currency. 

 

(e) The unaudited condensed interim financial information has been prepared using historical cost convention 

except for Investments at fair value through income statement, Investments at fair value through other 

comprehensive income and investment in real estate which are measured at fair value. The accounting 

policies adopted are consistent with those of the previous financial year. Taxes on income in the interim 

periods are accrued using the tax rate that would be applicable to expected total annual profit or loss. 

 

(d) During the period, the Company adopted all the standards and amendments to standards in preparation of 

these unaudited condensed interim financial information effective from 1st January 2026, the Company is 

assessing the impact of the adoption of these standards. 
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 (continued) 

 

 

2 Summary of significant accounting policies 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement 

 

This standard sets out the principles for the recognition, measurement and reporting of Takaful arrangements and 

ancillary transactions for the company (Takaful institutions). It aims to ensure that the Takaful institutions faithfully 

present the information related to these arrangements to the relevant stakeholders as per the contractual relationship 

between the parties and the business model of the Takaful business in line with the Shari'ah principles and rules.  

 

The requirements of this standard are duly aligned with the international best practices of financial reporting for the 

takaful business. 

 

The new standard brings fundamental changes to the accounting for takaful assets and takaful liabilities. The effective 

date of the standard from AAOIFI is financial reporting period, beginning on or after 1 January 2025.  

 

This standard applies to the Takaful Institution (including, in their capacity of being Takaful operator) and their 

managed participants’ Takaful fund (PTF) in respect of: 

 

• Takaful arrangements, including re-Takaful arrangements issued; 

• Re-Takaful arrangements held; 

• Investment contracts, with or without discretionary features that are issued along with, and being part of, the 

Takaful arrangements; and 

• Ancillary transactions related to Takaful operations. 

 

Accounting for Takaful arrangements - under general / variable fee approach 

 

Combining and separating components of Takaful arrangements 

 

Unbundling of non-Takaful components 

A Takaful arrangement may contain one or more non-Takaful components, such as an investment or service 

component (generally in the form of a separate contract) or a promise to provide a good or service. The Company 

separates (unbundles) the components when they are distinct and measurable. 

 

Where different components are unbundled, the Takaful institution ensures appropriate attribution to the Participants 

Takaful Fund, the Participant Investment Fund and the front-end fee, if any, charged to the participant. Such 

unbundling of non-Takaful components are performed before the Takaful component is  recognised in the books of 

PTF. 

 

The accounting treatment of non-Takaful components is made in line with the relevant AAOlFl FASs, as applicable. 

 

Accounting for related Takaful arrangements 

 

The Takaful institution may elect to present a set or series of Takaful arrangements, especially with the same or related 

participant(s), as one whole arrangement after determining that the rights, obligations, risks and rewards, as well as 

eligibility for surplus distribution are similar in nature. This election is be made immediately after the Takaful 

institution has made an assessment that combining the Takaful arrangements will faithfully represent the accounting 

treatments and the overall commercial effect after ensuring that the combination is not in conflict with Shari'ah 

principles and rules. 

 

Level of aggregation of Takaful arrangements 

 

The Takaful institution aggregates the Takaful arrangements into distinct portfolios that are subject to similar risks 

and are managed together. Arrangements within a product line are expected to be in the same portfolio if they are 

managed together, whereas arrangements in different product lines are expected not to have similar risks even when 

managed together. 
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2 Summary of significant accounting policies (continued) 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

The Takaful institution divides a portfolio of issued Takaful arrangements into groups (at the minimum) of: 

 

• arrangements that are onerous at initial recognition; and 

• arrangements that have no significant possibility of subsequently turning into becoming onerous from 

inception; and 

• the remaining arrangements in the portfolio 

 

A set of arrangements is determined to be onerous or have no significant possibility of subsequently turning into / 

becoming onerous when the Takaful institution makes an assessment of the set of arrangements based on reasonable 

and supportable information. If reasonable and supportable information is not available for a set of arrangements 

(elected to be assessed together) for the determination of the group to which such Takaful arrangements belong, then 

the same is based on the assessment of the individual arrangements. 

 

Where the general approach is applied, the Takaful Institution makes an assessment as to whether arrangements are 

not onerous at initial recognition or have no significant possibility of subsequently turning into / becoming onerous. 

The assessment is based on the following: 

 

• the likelihood that any change in assumptions, which, if occurred, would result in the Takaful arrangement 

turning into / becoming onerous; and 

• the estimates provided by the Takaful institution's internal reporting system 

 

When the Takaful institution is making an assessment as to whether the Takaful arrangements are not onerous at initial 

recognition but have a significant possibility of subsequently turning onerous, the information collected by the Takaful 

institution's internal reporting system is considered, and the Takaful institution is not required to gather any additional 

Information. 

 

Subdivision of groups 

 

The Takaful institution may subdivide the groups based on different levels of profitability or the different possibilities 

of arrangements turning onerous after initial recognition. 

 

Takaful arrangements are included in a different group if issued more than one year apart. 

 

Initial recognition 

 

Timing of initial recognition 

 

The Takaful institution recognises a Takaful arrangement it issues, in the books of PTF. at the earlier of: 

 

• The date when a participant becomes a member of the PTF (and accordingly becomes entitled to the Takaful 

benefits in the form of sharing of risks), which may be evidenced through either the payment of contribution 

or issuance of Takaful arrangement documents or 

• The date when the Takaful arrangement, being part of a group or an unavoidable commitment to the Takaful 

arrangement, becomes onerous (even if it happens before the date applicable) 

 

Measurement of the provision for a Takaful arrangement at initial recognition 

 

At initial recognition, the provision for a Takaful arrangement is measured at the total of the following estimates: 

 

• Takaful fulfilment cashflows, pertaining to PTF, comprising of: 

 

o an estimate of gross future cashflows (including, and distinguishing, the cashflows related to Wakala fee; 
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2 Summary of significant accounting policies (continued) 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Initial recognition (continued) 

 

o deferred cost being the difference between gross future cashflows and their respective fair value of future 

cashflows; 

o risk adjustment for the non-financial risks; and 

 

• the Takaful residual Margin 

 

The Takaful institution includes all future cashflows within the boundary of a Takaful arrangement. Such a 

measurement: 

 

• objectively incorporates all reasonable and supportable information available, without undue cost or effort, 

about the amount and timing by using a probability-weighted means of the full range of expected outcomes; 

• is reflective of the institution's assessments of the market variables and is consistent with the observable 

market prices for those variables  

• reflects the current conditions at the measurement date; and  

• distinguishes the adjustments to non-financial risk from other estimates and estimate cash flows disregarding 

adjustments for financial risks unless the most appropriate measurement technique implicitly includes 

financial risks and the effect is inseparable. 

 

The cashflows arising from substantive rights and obligations existing at the reporting date are considered within the 

boundary period. This boundary period is the period in which the Takaful institution can compel the participant to pay 

the contribution or in which the PTF has a substantive obligation to provide benefits to the participants A substantive 

right to provide benefits ends when the Takaful institution is able to reassess the risks of the particular participants, or 

for a Takaful arrangement as a whole, and can set or reset the price or the level of benefits according to the 

reassessment if so allowed under Shari'ah principles and rules. 

 

A liability or an asset is not be recognised relating to an expected contribution or expected claim for benefits that is 

outside the boundary of the Takaful arrangement. Such amounts relate to future Takaful arrangements. 

 

The Takaful institution adjusts the estimate of the future cashflows and their fair values to reflect the effect of risk 

adjustment for non-financial risk for the PTF for bearing the uncertainty about the amount and timing of the cashflows. 

 

Mudarib's share or Wakala fee (Including incentives, if any) for investment management for PTF’s investments 

(excluding Participant Investment Fund's investments) are considered part of Takaful fulfilment cashflows and are 

adequately disclosed. 

Surplus distribution, if any, and waiver of Qard Hasan, if any, are not part of the fulfilment cashflows. 

 

Initial recognition of Takaful residual margin 

 

The Takaful residual margin is measured as the difference of: 

• the amount of Takaful fulfilment cashflows (including all its components) that was initially recognised 

• any cashflows arising from the Takaful arrangement at that date; and 

• the derecognition of any asset for Takaful acquisition cashflows and any other asset or liability previously 

recognised relating to the cashflows of the arrangement at the date of initial recognition 

 

Initial recognition of onerous arrangements 

 

A Takaful arrangement is onerous at the date of initial recognition, if the Takaful fulfilment cash flows, any previously 

recognised Takaful acquisition cashflows and any cash flows arising from the Takaful arrangement at the date of 

initial recognition, in total are a net outflow. Such a Takaful arrangement is separately classified from the Takaful 

arrangements that are not onerous. 
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2 Summary of significant accounting policies (continued) 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

A loss in the statement of income as activities of the managed PTF for the net outflow for onerous arrangements is 

recognised, resulting in the carrying amount of the provision for Takaful arrangement being equal to the Takaful 

fulfilment cashflows and the Takaful residual margin being zero. 

 

A significant number of onerous arrangements, depending on the business realities, may imply an act of potential 

negligence by the Takaful institution in its capacity as an agent of the PTF. This may particularly be more relevant 

where the Wakala fee is excessive. In rare circumstances, in line with the relevant Shari'ah principles and rules or 

regulatory requirements, such negligence situations may require the recognition of a receivable from the agent. Such 

receivables form part of the Takaful fulfilment cashflows. 

  

The Takaful institution identifies a group of onerous arrangements as a set instead of individual arrangements. 

 

Subsequent Measurement 

 

Subsequent measurement of the provision for a Takaful arrangement 

 

The carrying amount of the provision for a Takaful arrangement at the end of each reporting period is the sum of: 

 

- the provision for the remaining entitlement period comprising of: 

- the Takaful fulfilment cash flows related to future benefits allocated to the Takaful arrangement at that date; 

- the Takaful residual margin of the Takaful arrangement at that date; and 

- the liability for incurred claims, comprising of Takaful fulfilment cash flows related to the past benefits 

allocated to the Takaful arrangement at that date. 

 

The income and expenses are recognised in the statement of income as activities of the managed PTF for the following 

changes in the carrying amount of the provision for remaining entitlement period: 

 

- recognise contribution (as an income) representing the reduction in the provision for the remaining 

entitlement period because of benefits provided during the period; 

- expenses representing losses (and any reversal of losses) on onerous arrangements; and 

- amortisation (or adjustment) of deferred cost (including any experience adjustment and financial risk 

elements). 

 

Recognised contribution (as an income) are recognised when benefits are provided for a period, with a simultaneous 

reduction in the provision for the remaining entitlement period. Such a reduction (or change) in provision for the 

remaining entitlement period (that does not relate to the benefits attributable to the current period) does not include 

the following  

 

- cash inflows from contribution received; 

- transaction-based taxes collected on behalf of third parties; 

- takaful acquisition cash flows; 

- derecognition of liabilities transferred to third parties; and 

- changes that relate to benefits attributable but for which compensation is not expected, i.e., increases and 

decreases in the loss component of the provision for the remaining entitlement period. 

 

The income and expenses are recognised in the statement of income as activities of the managed PTF for the following 

changes in the carrying amount of the liability for incurred claims for benefits: 

- expenses representing the increase in liability because of claims for benefit and expenses incurred in the 

period; 

- expenses representing subsequent changes in Takaful fulfilment cash flows relating to incurred claims and 

expenses; and  
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FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Subsequent Measurement (continued) 

 

- amortisation (or adjustment) of deferred cost (including any experience adjustment and financial risk 

elements) as applicable on amounts excluding established payables (debts). Established payables are not be 

subject to fair value measurement, in accordance with Shari'ah principles and rules. 

 

Subsequent measurement does not take into account any experience adjustments, if any, that may arise: 

 

- in respect of the receipts of contribution (and any related cash flows such as Takaful acquisition cash flows 

and directly related taxes) — being the difference between the estimate at the beginning of the period of the 

amounts expected for the year and the actual cash flows during the period; or 

- in respect of the Takaful acquisition cash flows - being the difference between the estimate at the beginning 

of the period of the amounts expected for the year and the actual costs incurred during the period. 

 

Subsequent measurement of Takaful residual margin 

 

The Takaful residual margin at the end of the reporting period represents the surplus in the Takaful arrangements that 

have not yet been recognised in the statement of income as activities of the managed PTF because it relates to the 

future benefits to be provided under the Takaful arrangement. 

 

The carrying amount of the Takaful residual margin of a Takaful arrangement at the end of the reporting period equals 

the carrying amount at the start of the reporting period adjusted for: 

 

- the effect of any new arrangements added, in case of accounting being performed collectively for a group; 

- the amortisation of deferred Takaful residual margin over the entitlement period - through a systematic 

method reflecting the pattern of utilisation of entitlement for benefits; 

- the changes in Takaful fulfilment cash flows relating to future benefits, except: 

- the increases in the Takaful fulfilment cash flows that exceed the carrying amount of the Takaful residual 

margin, giving rise to a loss; or 

- the decreases in the Takaful fulfilment cash flows that are allocated to the loss component of the provision 

for the remaining entitlement period. 

- the effect of any currency exchange differences on the Takaful residual margin; and 

- the contribution recognised as income in the statement of income as activities of the managed PTF because 

of the provision of benefits in the period, determined by the allocation of the Takaful residual margin 

remaining at the end of the reporting period (before any allocation) over the current and remaining entitlement 

period. 

  

Certain changes in the Takaful residual margin offset changes in the Takaful fulfilment cash flows for the provision 

for the remaining entitlement period, resulting in no change in the total carrying amount of the provision for the 

remaining entitlement period. To the extent that changes in the Takaful residual margin do not offset changes in the 

Takaful fulfilment cash flows for the provision for the remaining entitlement period, the income and expenses for the 

changes are recognised in the statement of income as activities of the managed PTF. 

 

The Takaful residual margin recognised during the period is taken to the statement of income as activities of the 

managed PTF. 

 

Subsequent changes in onerous arrangements 

 

A Takaful arrangement becomes onerous (or more onerous) on subsequent measurement, if the carrying amount 

(unamortised) of the Takaful residual margin is less than the unfavorable changes in the Takaful fulfilment cash flows 

allocated to the Takaful arrangement relating to future benefits.  
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FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Subsequent Measurement (continued) 

 

After the recognition of a loss on an onerous arrangement, the subsequent changes in the estimates of Takaful 

fulfilment cash flows for the remaining entitlement period are allocated on a systematic basis between: 

- the loss component of the provision for remaining entitlement period; and 

- the provision for the remaining entitlement period, excluding the loss component. 

 

Any subsequent decrease in Takaful fulfilment cash flows arising from changes in estimates of future cash flows 

relating to future benefits and any subsequent increases in the PTF's share in the fair value of the underlying assets is 

allocated solely to the loss component until that component is reduced to zero. The Takaful institution adjusted the 

Takaful residual margin only once the loss component has been reduced to zero. 

 

The loss component is the amount equivalent to the total amount recognised in the statement of income as activities 

of the managed PTF to date, on initial recognition or subsequent measurement of the Takaful arrangement as onerous 

(net of any already recognised reversals). 

 

The subsequent changes in the Takaful fulfilment cash flows for the remaining entitlement period to be allocated 

includes: 

 

- estimates of the fair value of the future cash flows for claims and expenses released (i.e., the difference 

between the opening estimate against the closing estimate) from the provision for the remaining entitlement 

period because of incurred Takaful benefit costs; 

- changes in the risk adjustment for non-financial risk recognised in the statement of income as activities of 

the managed PTF because of the release of risk; and 

- amortisation of deferred cost - through a systemic method reflecting the pattern of utilisation of entitlement 

for benefits, as applicable. 

  

Derecognition 

 

The Takaful institution derecognises a Takaful arrangement when, and only when: 

- it is extinguished, i.e., when the obligations specified in the arrangement are expired, discharged or cancelled; 

or 

- the terms of the arrangement are modified by mutual agreement or by a change in regulations, and the Takaful 

institution recognises the modified arrangement as a new arrangement. 

 

Recognition and presentation in the statement of income as activities of the managed PTF 

- The carrying amount of the following is presented separately in the statement of income as position of the 

managed PTF: 

- Takaful arrangements issued that are assets; 

- Takaful arrangements issued that are liabilities; 

- re-Takaful arrangements issued that are assets; and 

- re-Takaful arrangements issued that are liabilities. 

 

The PTF presents income or expenses from re-Takaful arrangements held separately from the expenses or income 

from the Takaful arrangements. 

 

The Takaful expenses include incurred benefits, other expenses, changes related to past benefits and changes to future 

benefits (including losses on onerous arrangements and reversal thereof). 

 

The income or expenses from a group of re-Takaful arrangements held may either be presented as a single amount or 

presented separately as the amounts recovered from the re-Takaful and an allocation of the contribution paid that 

together result in a net amount equal to that single amount.  
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Accounting for Takaful arrangements - under contribution allocation approach 

 

Application criteria for the contribution allocation approach 

 

A simplified approach, namely the contribution allocation approach, is used to recognise, measure and report a Takaful 

arrangement if at the inception of the Takaful arrangement, either of the following condition is met: 

 

- it is a reasonable expectation that such simplification would produce a measurement of the provision of the 

remaining entitlement period for the Takaful arrangement would not differ materially from the one produced 

by applying the requirements of "Accounting for Takaful arrangements - under the general approach / 

variable fee approach"; or 

- the entitlement period of each Takaful arrangement (including the entitlement for benefits arising in respect 

of all contributions) is one year or less. 

 

If at the inception of the Takaful arrangement, the Takaful institution expects significant variability in the Takaful 

fulfilment cash flows that would affect the measurement of the provision for the remaining entitlement period. 

Variability in the Takaful fulfilment cash flows increases with the following: 

 

- the extent of future cash flows relating to the Takaful arrangement; and 

- the length of the entitlement period of the Takaful arrangements. 

 

Any general requirements contained in "Accounting for Takaful arrangements - under general approach / variable fee 

approach", may also apply to the contribution allocation approach unless contradicting with any specific requirements 

of "Accounting for Takaful arrangements - under contribution allocation approach". 

  

Initial recognition 

 

Assessment for onerous or potentially (in future) onerous arrangements 

Where the contribution allocation approach is applied, the Takaful institution generally considers the whole portfolio 

at the time of initial recognition as not being onerous. However, if it is apparent (or there exists a significant risk) 

based on the facts and circumstances, then the Takaful institution shall perform an assessment in respect of: 

 

- such arrangement(s) in the portfolio that are onerous in nature; and / or 

- such arrangement(s) in the portfolio has a significant possibility of subsequently turning onerous. 

 

On initial recognition, the provision for the remaining entitlement period is measured under the contribution allocation 

approach as follows: 

 

- the contribution, if any, received (or receivable) at initial recognition; 

- less: Wakala fee; 

- less: any Takaful acquisition cash flows at that date unless these are recognised as expenses; and 

- add or less: the amount arising from the derecognition at the date of the asset or liability recognised for 

Takaful acquisition cash flows. 

 

Initial recognition 

 

In applying the contribution allocation approach, the Takaful institution: 

 

- may choose to recognise any Takaful acquisition cash flows as expenses when it incurs those costs, provided 

that the entitlement period of each Takaful arrangement at initial recognition is not more than one year; and 

- measures the liability for incurred claims for the Takaful arrangements and the Takaful fulfilment cash flows 

relating to incurred claims. However, the Takaful institution is not required to adjust future cash flows for 

the difference between the total cash flows and the fair value of those cash flows if those cash flows are 

expected to be paid or received in one year or less from the date the claims are incurred.  
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FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Initial recognition (continued) 

 

In case the cash outflows are spread over a period of more than one year, and the difference between the total expected 

cash outflows and their fair value is material, the Takaful institution adjusts the carrying amount of the provision for 

remaining entitlement period to its fair value and records such difference initially as deferred cost. 

 

Subsequent measurement 

 

At the end of each subsequent reporting period, the carrying amount of the provision for the remaining entitlement 

period is: 

 

- the carrying amount at the beginning of the reporting period; 

- add : the contributions received during the period; 

- less: Takaful acquisition cash flows, unless they are recognised as an expense; 

- add: amortisation of Takaful acquisition cash flows recognised as expense (if applicable); 

- less: amortisation of any deferred Takaful acquisition cash flows, if such deferred Takaful acquisition cash 

flows are recognised in line with the requirements of the standard; 

- add: the amount recognised as earned Takaful contributions against the entitlement for benefits attributable 

to that period; and 

- less: any investment component (from PIF) paid or transferred to the liability for incurred claims. 

 

When the contribution allocation approach is applied, the amount of recognised contribution for the year is the amount 

of expected contributions allocated to the period. The expected contributions are allocated to each period: 

 

- on the basis of the passage of time; but 

- if the expected pattern of release of risk during the entitlement period differs significantly from the passage 

of time basis, then on the basis of the expected timing of incurred Takaful benefits. 

  

Onerous arrangements 

 

If at any time during the entitlement period, facts and circumstances indicate that a Takaful arrangement is onerous, 

the Takaful institution performs a computation of excess / shortfall of the following: 

 

- the carrying amount of the provision for remaining entitlement period; and 

- the Takaful fulfilment cash flows that relate to the remaining entitlement period of the Takaful arrangement. 

 

In case of a shortfall of the carrying amount of the provision for the remaining entitlement period against Takaful 

fulfilment cash flows relating to the remaining entitlement period of the Takaful arrangement, the Takaful institution 

recognises a loss in the statement of income as activities of the managed PTF and increase the provision for remaining 

entitlement period by such amount of shortfall. 

 

Accounting for re-Takaful arrangements held by the PTF 

 

General approach for re-Takaful arrangements held 

 

The Takaful institution divides portfolios of re-Takaful arrangements held by applying the requirements of 

"Accounting for Takaful arrangements - under general approach / variable fee approach" except that the references to 

onerous arrangements therein are replaced by a reference to arrangements on which there is a net gain on initial 

recognition. Such gain compensates for losses arising in PTF on account of the onerous arrangements. 

 

Any general requirements contained in "Accounting for Takaful arrangements - under general approach / variable  fee  

approach",  also  applies  to  the  accounting  for  re-Takaful  arrangements  held  unless contradicting with any specific 

requirements of "Accounting for re-Takaful arrangements held by the PTF".  
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FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Initial recognition 

 

The PTF recognises an asset (or provision, as the case may be) for re-Takaful arrangements held: 

 

- if the re-Takaful arrangements held provide a proportionate entitlement period - at the beginning of the 

entitlement period of the re-Takaful arrangement held or at the initial recognition of any underlying Takaful 

arrangement (whereby in case of underlying onerous arrangement, the corresponding effect is immediately 

recognised), whichever is the later; and 

- in all other cases - from the beginning of the entitlement period of the re-Takaful arrangement held. 

 

A re-Takaful arrangement held that provides proportionate benefits against underlying Takaful arrangements are not 

be initially recognised until the date that any underlying Takaful arrangement(s) is initially recognised if that date is 

later than the beginning of the entitlement period of such re-Takaful arrangement. 

 

If the net cost of acquisition of re-Takaful arrangements has entitlement for benefits relating to events that have already 

occurred, such cost is immediately recognised in the statement of income as activities of the managed PTF. 

 

In case a loss is recognised on initial recognition of an onerous underlying Takaful arrangement (or on the addition of 

an onerous underlying Takaful arrangement to a group), the Takaful residual margin of a related re-Takaful 

arrangement held (to such extent) is immediately recognised in the statement of managed financial activities of the 

managed PTF. 

 

When such losses are recovered in a subsequent period, a loss-recovery component of an asset for the remaining 

entitlement period is correspondingly reversed. 

 

Subsequent measurement 

 

In applying the measurement requirements to re-Takaful arrangements held, the PTF applies consistent assumptions 

to measure the estimates of the fair value of the future cash flows for such re-Takaful arrangements held and the 

estimates of the fair value of the future cash flows for the underlying Takaful arrangements. 

 

In respect of the re-Takaful arrangements held, the PTF also includes the risk of non-performance by the re Takaful 

provider (including effects of collateral and losses from disputes) in the estimate of the future cash flows, as well as, 

their fair value. 

 

The PTF determines the risk adjustment for non-financial risk so that it represents the amount of risk being transferred 

by the holder of the re-Takaful arrangements to the issuer of those re-Takaful arrangements. 

 

Takaful residual margin on initial recognition, in respect of re-Takaful arrangements held, is subject to the following 

modifications: 

 

- the PTF recognises any net cost or net gain (instead of unearned margin) on the acquisition of the re- Takaful 

arrangements held as a Takaful residual margin measured at an amount equal to the sum of the Takaful 

fulfilment cash flows, the amount derecognised at that date of any asset or liability previously recognised for 

cash flows related to the re-Takaful arrangements held and any cash flows arising at that date; unless 

- the net cost of acquiring re-Takaful entitlement relates to events that occurred before the acquisition of the 

re-Takaful arrangements, in which case, such a cost is immediately be recognised in the statement of income 

as activities of the managed PTF as an expense. 
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FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Subsequent measurement (continued) 

 

The Takaful residual margin at the end of the reporting period in respect of re-Takaful arrangements held is computed 

as the carrying amount determined at the start of the reporting period, adjusted for: 

 

- the effect of any new arrangements; 

- amortisation of deferred cost added back to the carrying amount of the Takaful residual margin; 

- changes in the Takaful fulfilment cash flows to the extent that the change: 

- relates to the future benefits entitlement; unless 

- it results from a change in the Takaful fulfilment cash flows allocated to the underlying Takaful arrangement 

that does not adjust the Takaful residual margin for the underlying Takaful arrangement; 

- the effect of any currency exchange differences arising on the Takaful residual margin; and 

- the amount recognised in the statement of income as activities of the managed PTF because of benefits 

received in the period, determined by the allocation of the Takaful residual margin remaining at the end of 

the reporting period of the re-Takaful arrangements held. 

 

Changes in the Takaful fulfilment cash flows that result from changes in the risk of non-performance by the issuer of 

a re-Takaful contract held do not relate to future benefits and is not adjust the Takaful residual margin. 

 

A re-Takaful arrangement held cannot be onerous under the requirements of this standard. 

  

Contribution allocation approach for re-Takaful arrangements held 

The Takaful institution may use the contribution allocation approach (adapted to reflect the features of re- Takaful 

arrangements held that differ from Takaful arrangements issued, for example, the generation of expenses or reduction 

in expenses rather than revenue) to simplify the measurement of re-Takaful contracts held, if at the inception of the 

Takaful arrangement: 

 

- the Takaful institution reasonably expects the resulting measurement would not differ materially from the 

result of applying the requirements of other available approaches; or 

- the entitlement period of each of the re-Takaful arrangements held (including an entitlement for benefits from 

all contributions within the Takaful arrangement boundary is one year or less. 

 

If at the inception of the Takaful arrangement, the Company expects significant variability in the Takaful fulfilment 

cash flows that would affect the measurement of the asset for remaining entitlement for benefits during the period 

before a claim is incurred. Variability in the Takaful fulfilment cash flows increases with, for example: 

 

- the extent of future cash flows relating to the Takaful arrangement; and 

- the length of the entitlement period of the re-Takaful arrangements held. 

 

Separation of accounting records 

The assets, liabilities and owners’ equity, as well as, income and expenditure, gains and losses of the Takaful operator 

shall be recorded and reported separately and distinctly from the assets, liabilities and surplus / deficit and related 

income and expenditure, gains and losses of the managed PTF or the managed PIF. 

 

In the books of the Takaful operator 

The Takaful operator shall recognise in its books the initial seed money as an expense at the earlier of: 

- payment of seed money to the PTF; or 

- making an irrevocable commitment for such payment. 
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FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

In the books of the PTF 

The PTF shall recognise the initial seed money received / receivable from the Takaful operator as PTF equity at the 

earlier of: 

- payment of seed money to the PTF; or 

- making an irrevocable commitment for such payment. 

 

Transfer of assets between various funds 

At times, there is a need to transfer assets (including cash, investments or other assets) between the 

Takaful operator and the PTF or PIF managed by the Takaful operator for routine business operations. 

 

There is a rebuttable presumption that such assets, in line with the Shari’ah principles and rules, are transferred 

between the Takaful operator and any of the managed funds or between two of the managed funds at fair value 

(considering these are arms’ length transactions). 

 

A Takaful institution shall apply, in respect of all such transfers of assets, the disclosure requirements with the 

respective AAOIFI FAS.In addition, if the basis of valuation applied for the transfer of such assets is other than the 

fair value of such assets as of the date of transfer, the Takaful institution shall disclose the difference in the value 

applied with the fair value, as well as, the reasons for applying the value other than the fair value. 

  

Surplus / deficit determination and surplus distribution 

 

Surplus / deficit determination 

Takaful surplus or Takaful deficit shall be determined as the net surplus or deficit for the reporting period appearing 

in the statement of income as activities of the managed PTF, in line with the requirements of this standard read with 

the requirements of FAS 42 “Presentation and Disclosures in the Financial Statements of Takaful Institutions”, after 

due transfers from / to the technical reserves. 

 

In case a Takaful institution determines surplus / deficit in respect of a PTF in a manner different from the requirements 

of the standard, the basis of determination of the same, along with the rationale for the same, shall be disclosed. 

 

In case of deficit, the Takaful operator generally provides a Qard Hasan to the PTF. 

 

Qard Hasan–recognition and measurement in the books of the PTF 

In case of a deficit (or liquidity shortfall), the Takaful operator may decide (or may be required by virtue of the relevant 

regulations) to give a Qard Hasan to the PTF. This Qard Hasan has the nature of a temporary, profit-free loan that 

shall be payable when the PTF accrues a surplus (and / or generates sufficient liquidity). 

 

Initial Recognition 

The PTF shall recognise the Qard Hasan received from the Takaful operator as a liability at the par value of the amount 

received. 

 

Subsequent Measurement 

The PTF shall subsequently measure the liability for Qard Hasan at par value, accounting for any payments 

/ repayments / adjustments during the period. 

 

Waiver of Qard Hasan 

Where the Takaful operator waives off its right to receive the Qard Hasan from the PTF, according to regulatory 

requirements or otherwise, the PTF shall immediately derecognise the liability and record the amount as its income 

for the year. 
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2 Summary of significant accounting policies (continued) 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Subsequent measurement (continued) 

 

Qard Hasan–recognition and measurement in the books of the Takaful operator 

In case of a deficit (or liquidity shortfall), the Takaful operator may decide (or may be required by virtue of the relevant 

regulations) to give a Qard Hasan to the PTF. This Qard Hasan has the nature of a temporary, profit-free loan that 

shall be payable when the PTF accrues a surplus (and / or generates sufficient liquidity). 

 

Initial Recognition 

The Takaful operator shall recognise the Qard Hasan extended to the PTF as a receivable at the par value of the amount 

paid since it is receivable on demand. 

  

Subsequent Measurement and expected credit losses 

 

The Takaful  operator  shall  subsequently measure  the  receivable against  Qard  Hasan  at  par  value, accounting 

for any payments / repayments / adjustments during the period. 

 

Waiver of Qard Hasan 

When the Takaful operator waives  the Qard  Hasan, the receivable shall be derecognised, and a corresponding expense 

shall be recorded in the books of the Takaful operator. 

 

Recognition of Wakala fee earned from PTF in the books of the Takaful operator 

The Takaful operator earns revenue in the form of Wakala (management) fee in different forms and under various 

contracts. This fee may be fixed or variable in nature. 

 

The Wakala fee charged by the Takaful operator to the PTF is generally against performance obligations for various 

services / costs(excluding the investment management function) to be classified, and the relevant revenue recognition 

shall be commensurate with the relevant services as follows: 

 

a. services initially or already delivered – hence, the related proportion of Wakala fee to be recognised 

immediately – including marketing services for Takaful products, initial administrative services (both before 

and at the time of issuance of a Takaful arrangement) and Takaful acquisition service costs including 

commissions and incentives etc.; 

b. services delivered over time–hence, the related proportion of Wakala fee to be recognised over such time in 

a systematic manner–including support services during the Takaful entitlement period such as accounting 

and book-keeping services, administrative services related to benefits ascertainment and payment and 

administrative services related to re-Takaful acquisition and benefits management etc.; and 

c. probable refund of Wakala fee against cancelled or discontinued Takaful arrangements (if  so provided for 

in the Wakala contract between the Takaful institution and the PTF) – hence, the estimated effect to be 

recorded as a provision for Wakala fee refund and shown as a deduction from the total Wakala fee. 

 

Takaful acquisition service cost – In the books of the Takaful operator 

The Takaful acquisition service costs (or gain), including the allocation charges related to a Takaful arrangement that 

is received (or receivable) and paid (or payable) before the Takaful arrangement is recognised, shall be recorded as 

either: 

 

a. an asset or liability in the books of the Takaful operator to be amortized over a period 

commensurate with the corresponding flow of economic benefits–provided that: 
  

b. any such asset shall be subject to testing for impairment on a periodic basis; and 

c. in case of cancellation of the respective Takaful arrangement, the liability may be extinguished, and asset may 

be fully impaired immediately; or  

d. as an expense or income in the books of the Takaful institution immediately. 
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2 Summary of significant accounting policies (continued) 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

Takaful operator's investment management fee / share of investment income from PIF and PDF  

 

Mudarib’s share 

The Takaful operator shall recognise the Mudarib’s share arising out of investment profits from the PTF and PIF after 

adjusting for any risk reserves, as per contractual arrangements in line with the Shari’ah principles and rules, as its 

revenue, at the end of each reporting period. 

 

Wakala fee: fixed, variable and performance incentive 

The Takaful operator shall recognise the fixed Wakala fee, as well as, any variable Wakala fee which is not in form 

of a performance incentive, as its revenue in line with the contractual arrangements as it establishes right on such 

revenue and the same may be measurable with reasonable certainty. 

 

The Takaful operator shall recognise the variable element of the Wakala fee, which is in form of a performance 

incentive, at the end of each reporting period. However, if such an incentive is contractually determined at a later 

stage, the same shall be recognised once it is determined. 

 

Corresponding recognition by the PTF  

The PTF shall recognise corresponding costs for the items provided in the standard at the same time as the Takaful 

operator recognises its revenue. 

 

Transitional provisions 

A Takaful institution, at the time of the first time adoption of this standard, shall follow one of the following 

approaches: 

 

a. a full retrospective approach – whereby the effects of transition shall be incorporated from the beginning of 

the earliest period presented in the financial statements; however, the disclosure of the effect of such adoption 

in respect of each line item and to the basic and diluted earnings per share shall not be mandatory; or 

 

b. a modified retrospective approach – whereby the effects of transition shall be taken to the retained earnings 

of the Takaful institution, as well as, accumulated surplus / deficit in the respective Takaful funds at the 

beginning of the current financial period; or 

 

c. a fair value approach – whereby the Takaful residual margin or loss component of the provision for the 

remaining entitlement period, at the transition date (beginning of the current period) shall be determined as 

the difference between the fair value of the Takaful arrangements at that date and the fair value of the 

fulfilment cash flows measured at that date, and the corresponding effects shall be adjusted in the retained 

earnings of the Takaful institution, as well as, accumulated surplus / deficit in the respective Takaful funds. 
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2 Summary of significant accounting policies (continued) 

 

FAS 43 "Accounting for Takaful: Recognition and Measurement (continued) 

 

The Company has followed a Modified Retrospective approach. The Summary of Key policy choices are mentioned 

below: 

 

Level of Aggregation 

 

Takaful/Retakaful Arrangements Measurement Approach 

Aviation 

Energy 

Engineering 

Fire 

General Accident 

Medical 

Gulf Warranties Business 

Liability 

Marine Cargo 

Marine Hull 

Motor Comp 

Motor Fleet 

Motor TPL 

Group Credit Life 

Group Life 

Individual Life 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

CAA 

Individual Credit Life 

Group Credit Life 

GA 

GA 

 

Risk Adjustment 
 

The risk adjustment has been estimated using ODP Bootstrap method and is calibrated at 70th percentile. 
 
 

Discounting  

The following discount curve have been used: - 

 

Term (Years) 1 2 3 5 10 15 

Discount Rate 4.1% 3.9% 3.8% 3.9% 4.2% 4.5% 

 

FAS 30 Impairment, credit losses and onerous commitments 

 

FAS 30 was issued in November 2017. The requirements relating to impairment and credit losses of FAS 30 represent 

a significant change from FAS 11 "Provisions and Reserves". As permitted by FAS 30, the standard will be modified 

retrospective approach and accordingly the comparative amounts will not be restated. FAS 30 replaces the ‘incurred 

loss’ model in FAS 11 with Expected Credit Loss (ECL) model. The new impairment model also applies to certain 

financing commitments and financial guarantee contracts but not to equity investments. 

 

FAS 30 was introduced in order to overcome the delay in recognition of impairment and thus moves from an incurred 

loss model to an expected loss model. This model accounts for increasing credit risk to assess and compute loss 

allowances. The amount of expected credit loss (ECL) recognised as a loss allowance or provision depends on the 

extent of credit deterioration since initial recognition. 
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2 Summary of significant accounting policies (continued) 

 

FAS 30 Impairment, credit losses and onerous commitments (continued) 

 

Under the general approach, there are two measurement basis: 

 

- 12-month ECLs (Stage 1), which applies to all exposures (from initial recognition) as long as there is no 

significant deterioration in credit quality; and 

- Lifetime ECLs (Stage 2 and Stage 3), which applies when a significant increase in credit risk has occurred 

on an individual or collective basis. 

 

12-month ECLs will be calculated for all Stage 1 exposures and lifetime ECLs will be calculated for all 

Stage 2 and Stage 3 exposures. 

 

An alternative to this approach is the simplified approach, which is required for receivables that do not contain a 

significant financing component. For trade and other receivables, it is an accounting policy choice to follow the 

simplified approach. Under the simplified approach, loss is calculated on lifetime ECLs rather than the two-stage 

process under the general approach. Tracking of credit risk is not required; instead the approach requires a loss 

allowance based on lifetime ECL at each reporting date, right from origination. 

 

The Company has adopted to use the simplified approach. 

The Company's portfolio is made up of the following asset classes: 

 

- Cash and balances with banks 

- Investments - Debt type 

- Receivables 

 

3 Critical accounting estimates and judgements 

 

The preparation of unaudited condensed interim financial information requires management to make judgements, 

estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and 

liabilities, income and expense. Actual results may differ from these estimates. 

 

In preparing this unaudited condensed interim financial information, the significant judgements made by management 

in applying the Company’s accounting policies and the key sources of estimation uncertainty were the same as those 

that applied to the financial statements for the year ended 31 December 2025. 

 

4 Financial risk management 

 

The Company’s activities expose it to a variety of financial risks: market risk (including currency exchange rate risk, 

profit rate risk and price risk), credit risk and liquidity risk. The unaudited condensed interim financial information 

does not include all financial risk management information and disclosures required in the annual financial statements, 

and should be read in conjunction with the annual financial statements as at and for the year ended 31 December 2025. 

There have been no changes in the risk management policies since year end. 
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5 Cash and cash equivalents 

 
   Participants   

 Shareholders  General  Family  Total  Grand Total 
               

31 March 2026 

(Unaudited) 
         

Cash at bank in current 

accounts 
404,601  627,985  -  627,985  1,032,586 

Cash at bank in call 

accounts 
1,750,019  7,046,738  2,277,971  9,324,709  11,074,728 

Cash balances with 

investment managers 
25,102  940  -  940  26,042 

Cash in hand 1,322  750  -  750  2,072 

Cash and cash equivalents 2,181,044  7,676,413  2,277,971  9,954,384  12,135,428 

 
         

      Participants     

  Shareholders   General   Family   Total   Grand Total 

                    

31 December 2025 

(Audited) 
         

Cash at bank in current 

accounts 
1,513,829  3,074,224  -  3,074,224  4,588,053 

Cash at bank in call 

accounts 
999,296  5,259,929  2,011,166  7,271,095  8,270,391 

Cash balances with 

investment managers 
117,776  940  -  940  118,716 

Cash in hand 286  809  -  809  1,095 

Cash and cash equivalents 2,631,187  8,335,902  2,011,166  10,347,068  12,978,255 

 

a) The Company has call accounts with Islamic banks in the Sultanate of Oman with profit rate of 2.5% to 4.5% 

per annum (2025 – 2.5% to 5% per annum). The above cash and bank balances include restricted cash for 

margin deposit for tender bonds amounting to  167,308 (2025 –   63,908). 

 

6 Term deposits 

 
   Participants   

 Shareholders  General  Family  Total  Grand Total 
               

31 March 2026 

(Unaudited)          
Term deposits  4,050,000  9,725,000  1,975,000  11,700,000  15,750,000 

Expected credit loss (3,355)  (9,515)  (1,907)  (11,422)  (14,777) 
 4,046,645  9,715,485  1,973,093  11,688,578  15,735,223 

          
31 December 2025 

(Audited) 
                  

Term deposits  3,550,000  9,225,000  1,975,000  11,200,000  14,750,000 

Expected credit loss (3,355)  (9,515)  (1,907)  (11,422)  (14,777) 

  3,546,645  9,215,485  1,973,093  11,188,578  14,735,223 

 

6.1 Term deposits carry profit rates in range of 4.2% to 5.4% per annum (2025 – 4.2% to 5.4% per annum).  
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6 Term deposits (continued) 

 

6.2 Restrictions on transfer of assets 

 

In accordance with the law governing the operation of insurance companies within the Sultanate of Oman, the 

Company identified certain specific bank deposits with carrying value of   12,700,000 (2025 –   13,700,000) 

to Financial Services Authority (FSA). The Company can only transfer these assets with the prior approval of the 

Financial Services Authority (FSA). 

 

6.3 The Company has kept a deposit of   50,000 (2025 –   50,000) which is under lien with Omani Unified 

Bureau for Orange Card Company SAOC in the Sultanate of Oman, against settlement of claims. 

 

7 Financial assets at amortised cost 

 

 Shareholders  General takaful  Family takaful 

 Unaudited  Audited  Unaudited  Audited  Unaudited  Audited 

 
31-Mar- 

2026 

 

31-Dec- 2025 

 

31-Mar- 2026 

 

31-Dec-2025 

 31-Mar- 

2026 

 

31-Dec-2025 

                  

            

At 1 January 5,191,108  4,670,584  4,612,658  2,912,869  -  100,000 

Purchased during the 

period 
-  1,375,357  -  3,279,481  -  - 

Matured during the period -  (843,996)  -  (1,578,655)  -  (100,000) 

Realised gain  -  -  -  -  -  - 

Amortised during period (539)  (196)  (16)  369  -  - 

Expected credit loss -  (10,641)  -  (1,406)  -  - 

At 31 March/ 31 

December 
5,190,569  5,191,108  4,612,642  4,612,658  -  - 

 

The Company has invested in sukuks listed in the local and international markets. The Company has a positive 

intention and ability to hold sukuks until their maturity which ranges from 2028 to 2035. The effective average rate 

of return on financial assets at amortised cost at 31 March 2026 ranges from 1% to 8.50% (2025 – from 4.5% to 

8.50%) per annum with coupon receipts on a semi-annual basis. All the investments classified as ‘financial assets at 

amortised cost’ are debt instruments.  

 

8 Financial assets at fair value through income statement 

 
 Shareholders 

 Unaudited  Unaudited  Audited 
 31-Mar-2026  31-Mar-2026  31-Dec-2025 
 Fair value  Cost  Fair value 
         

Local quoted       

Service sector          534,352           390,051              390,051  

Industrial sector          329,650           307,838              412,257  

Total local          864,002           697,889              802,308  
       

Foreign quoted       

Financial sector          161,571           173,873              173,873  

Service sector          593,146           651,814              651,814  

Industrial sector            72,710              72,710                72,710  

Real estate development sector          317,137           369,265              369,265  

Total foreign      1,144,564        1,267,662           1,267,662  
       

Total investments      2,008,566         1,965,551            2,069,970  
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8 Financial assets at fair value through income statement (continued) 

 

(a) At 31 March 2026, the financial assets at fair value through income statement are measured using level 1 of 

fair value hierarchy. The investments classified as ‘financial assets carried at fair value through income 

statement’ comprise equity securities. 

 

(b) Movement in financial assets at fair value through income statement 

 

 Shareholders 

 Unaudited  Audited  

 31-Mar-2026  31-Dec-2025 

      

    

At 1 January  2,069,970    1,641,819  

Purchases  -      694,321  

Disposals  (136,488)   (439,129) 

Realised gain on disposal  32,070      (2,991) 

Net change in fair value   43,014    175,950  

At 31 March/ 31 December   2,008,566    2,069,970  

 

(a) Details of the Company’s financial assets at fair value through income statement for which the Company’s 

holding exceeds 15% of the fair value of financial assets held at fair value through income statement are 

 

 % of  Number of  Fair value  Cost 

 Portfolio  Securities       
31 March 2026 (Unaudited)        

OQ Gas Networks 26  1,918,839  514,249  372,255 

        

 % of  Number of  Fair value  Cost 

 Portfolio  Securities       
31 December 2025 (Audited)        

OQ Gas Networks 18  1,918,839  372,255  264,800 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



AL MADINA INSURANCE COMPANY SAOG  28 

 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

 

9 Financial assets at fair value through other comprehensive income 

 
 Shareholders 

 Unaudited  Unaudited  Audited 
 31-Mar-2026  31-Mar-2026  31-Dec-2025 
 Fair value  Cost  Fair value 
         

Local quoted       

Service sector 108,300  117,600  85,500 

Real estate development sector 630,000  392,000  556,500 

Industrial sector 760,900  464,463  543,239 

Financial sector 194,800  200,000  192,800 
 1,694,000  1,174,063  1,378,039 

Local unquoted      

Service sector 878,354  671,428  878,360 

Real estate development 158,700  129,600  158,700 
 1,037,054  801,028  1,037,060 

Total Local 2,731,054  1,975,091  2,415,099 
       

Foreign quoted       

Service sector 625,751  557,744  723,648 

Real estate development sector 79,702  19,231  107,988 

Industrial sector 7,240  10,610  8,274 

Financial sector 54,125  51,340  47,865 

Total Foreign 766,818  638,925  887,775 
       

Total investments 3,497,872  2,614,016  3,302,874 

 

(a) Movement in Financial assets at fair value through other comprehensive income 

 

 Shareholders 
 Unaudited  Audited 
 31-Mar-2026  31-Dec-2025 
      
     

At 1 January 3,302,874  2,526,794 

Purchases -  600,000 

Disposals (96,129)  (70,487) 

Realised gain on disposal 8,704  4,783 

Net change in fair value  282,423  241,784 

At 31 March/ 31 December  3,497,872  3,302,874 

 

(b) At the reporting date, the Company’s has no Investments at fair value through other comprehensive income 

for which the Company’s holding exceeds 30% of total investments held at fair value through equity. 
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10 Investment in real estate  

 

Movement of carrying amounts of investment in real estate: 

 
 Shareholders 

 Unaudited  Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

At 1 January       2,295,000           4,920,000  

Change in fair value of investment in real estate                      -                (50,000) 

Reclassification of investment in real estate - held for sale                      -           (2,575,000) 

At 31 March/ 31 December        2,295,000           2,295,000  

 

(a) Investment in real estate - held for sale 

 
 Shareholders 

 Unaudited  Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

At 1 January       2,375,000                        -    

Reclassification of investment in real estate - held for sale                      -             2,575,000  

Change in fair value of investment in real estate                      -              (200,000) 

At 31 March/ 31 December        2,375,000           2,375,000  

 

As of 31 March 2026, the Company has investment in real estate of   4,670,000 (31 December 2025 –   
4,670,000) which is 13.1% of overall investments of the Company. As per the Regulation, investments in real estate 

should not exceed 20% of the total investments of the insurer.  

 

10.1 Restrictions on transfer of assets 

 

In accordance with the law governing the operation of insurance companies within the Sultanate of Oman, the 

Company has pledged the Building at Al Hail investment property (31 December 2025 – same property) to Financial 

Services Authority (FSA). The Company can only transfer these assets with prior approval of the Financial Services 

Authority (FSA). 

 

11 Other receivables 

 
 

 
 Participants 

 Shareholders 

 
General 

takaful 

 
Family 

takaful 

 

Total    

            

31 March 2026 (Unaudited)                
Accrued profit on term deposits and 

financial assets at amortised cost 
1,036,353  534,586  93,226  627,812 

Prepayments 166,812  1,066,847  -  1,066,847 

Rent receivable 24,528  -  -  - 

Advances 440,298  14,861  657,725  672,586 

Input VAT 729,193  1,166,719  -  1,166,719 
 2,397,184  2,783,013  750,951  3,533,964 
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11 Other receivables (continued) 

 

      Participants 

  Shareholders   
General 

takaful 
  

Family 

takaful 
  Total 

                

31 December 2025 (Audited)               

Accrued profit on term deposits and 

financial assets at amortised cost 
873,222  563,785  113,018  676,803 

Prepayments 55,813  1,117,036  -  1,117,036 

Rent receivable 13,474  -  -  - 

Advances 364,394  14,861  923,595  938,456 

Input VAT 675,972  1,103,798  -  1,103,798 

  1,982,875  2,799,480  1,036,613  3,836,093 

 

12 Receivable from participants’ fund 

 
 Shareholders 

 Unaudited 
 

Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

At 1 January         3,109,228               1,976,220  

Wakala fee incurred for the period         2,729,557             11,908,560  

Mudarib share expense for the period            189,975                  545,654  

Amount received from and net movement in policyholders account       (2,672,550)           (11,321,206) 

At 31 March/ 31 December - net         3,356,210               3,109,228  

 

(a) Receivable from participants’ fund includes due from general takaful and family takaful policyholders on 

account of qard hassan, wakala fees, mudarib share and inter-fund balances. 

 

The break-up of receivable from participants is as follows: 

 

 Shareholders 
 Unaudited  Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
On account of qard hassan     

-     From general takaful                        -                              -    

-     From family takaful            722,597                  722,597  
            722,597                  722,597  

On account of wakala fees, mudarib share income expense and inter-

fund balances  
    

-     From general takaful         2,111,074               2,014,453  

-     From family takaful            522,539                  372,178  
         2,633,613               2,386,631  
         3,356,210               3,109,228  

 

13 Taxation 

 

(a) The Company is subject to income tax at the rate of 15% (2025 – 15%) in accordance with the income tax 

law of the Sultanate of Oman. 
 

(b) Status of tax assessments 

 

The Company’s income tax assessments have been finalized up to 2021 by the Secretariat General for Taxation at the 

Ministry of Finance. 
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14 Property and equipment 

 
 Shareholders 

 Unaudited  Audited 
 31-Mar-26  31-Dec-25 
      

Net book value     

At beginning of the period 704,781  485,935 

Additions during the period 44,514  313,110 

Depreciation for the period (35,077)  (94,264) 

At 31 March/ 31 December  714,218  704,781 

 

15          Ijarah 

 

(a)          Right of use assets 

 

 Shareholders 
 Unaudited 

 
Audited 

 31-Mar-2026 
 

31-Dec-2025 
      
     

At 1 January 558,797  - 

Additions (lease recognised) 3,662  697,221 

Depreciation for the period (35,090)  (138,424) 

At 31 March/ 31 December  527,369  558,797 

 

(b)          Ijarah liabilities 

 
 Shareholders 

 Unaudited 
 

Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

At 1 January 572,145  - 

Lease liability recognised during the period 3,662  697,221 

Accretion of profit expense  6,277  31,124 

Lease payments (39,551)  (156,200) 

At 31 March/ 31 December  542,533  572,145 

 

The incremental borrowing rate is 5%, applied to the relevant ijarah contracts. 

 

16 Charity fund payable 

 

The sources and uses of funds in the charity fund during the period are as follows: 

 

 Shareholders 

 Unaudited 
 

Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

At 1 January              8,320               3,065  

Payment made during the period                     -               (3,000) 

Purification charges during the period                     -                 8,255  

At 31 March/ 31 December               8,320               8,320  
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17 Accounts and other payables 

 
 

 
 Participants 

 Shareholders 
 General 

takaful 

 Family 

takaful 

 
Total    

            

        
31 March 2026 (Unaudited)        

Other payables          220,875         3,233,979                        -             3,233,979  

Government taxes and VAT 

payables  
           47,123         2,339,018                 6,759           2,345,777  

Commission payable       1,744,301                        -                          -                            -    

Leave salary provision          716,081                        -                          -                            -    

Provision for income taxation          388,330                        -                          -                            -    

Accrued expenses            73,798                        -                          -                            -    

       3,190,508         5,572,997                 6,759           5,579,756  

  
 

   
 

 
      Participants 

  
Shareholders 

  General 

takaful 

  
Family takaful 

  
Total 

        

                

31 December 2025 (Audited)               

Other payables              69,617            4,198,566                         -                4,198,566  

Government taxes and VAT 

payables  
             47,089            2,823,140  

  
             96,242  

  
          2,919,382  

Commission payable         1,928,031                         -                           -                             -    

Leave salary provision            630,597                         -                           -                             -    

Provision for income taxation            300,608                         -                           -                             -    

Accrued expenses              71,542                         -                           -                             -    

          3,047,484            7,021,706                 96,242              7,117,948  

 

18 Employees’ end of service benefits 

 
 Shareholders 

 Unaudited 
 

Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

At 1 January        577,658            595,352  

Charge for the period [note 27(a)]          13,134              81,467  

Payments made during the period                    -              (99,161) 

At 31 March/ 31 December        590,792            577,658  

 

The Company has recognised the provision for employees’ end of service benefits as per the local labor law 

requirement and also computed using the actuarial method which resulted in a provision amount not materially 

different from the provision already recognised at the reporting period end. 

 

 

 

 

 

 



AL MADINA INSURANCE COMPANY SAOG  33 

 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

 

19 Share capital 

 

 Unaudited 
 

Audited 
 31-Mar-2026 

 
31-Dec-2025 

      

Authorized share capital:     

Ordinary shares     

250,000,000 ordinary shares of 100 Baiza each (2025 – 250,000,000 ordinary 

shares of 100 Baiza each) 25,000,000  25,000,000 
 

   
Issued and fully paid-up capital:    
Ordinary shares    
175,000,000 ordinary shares of 100 Baiza each (2025 – 175,000,000 ordinary 

shares of 100 Baiza each) 17,500,000  17,500,000 

 

(a) Shareholders of the Company who own 10% or more of the Company’s shares, whether in their name, or 

through a nominee account, and the number of shares they hold are as follows: 

 

 % of  Number of  % of   Number of 

holding   shares   holding   shares 
 31-Mar-2026  31-Dec-2025 

 
          

Mohammed Al Barwani Holding Company 

LLC 
25.86          45,250,001   25.86          45,250,001  

 

20 Share premium 

 

Share premium represents the premium of   0.038 per share collected at the time of initial public offering of 

66,666,670 shares and incurred expenses of   319,849 relating to initial public offering. During the year 2014, the 

Company utilized share premium of   833,333 to issue free shares. 

 

21 Legal reserve 

 

As required by the Commercial Companies Law of Oman, 10% of the profit after tax for the period is transferred to 

legal reserve. The Company may resolve to discontinue such annual transfers when the reserve equals one third of the 

Company’s paid up capital. The reserve is not available for distribution. 
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22 Takaful Arrangements  

 

(a) Recognised takaful contributions – 

Q1 2026 (Unaudited) 
CAA 

 
GA 

 

 

 General Family  Family  Total 

           

Amounts relating to changes in LFRC       

- Expected benefits incurred - -  11,010  11,010 

- Expected wakala fees - -  -  - 

- Change in the risk adjustment - -  (609)  (609) 

- TRM Recognised - -  55,240  55,240 

Recovery of takaful acquisition cash 

flows and wakala fees 
- -  11,976  11,976 

Experience adjustments - -  (833)  (833) 

Takaful arrangements not measured 

under CAA 
- -  76,784  76,784 

Takaful arrangements measured under 

CAA 
9,536,143 579,565  -  10,115,708 

Total recognised takaful contributions 9,536,143 579,565  76,784  10,192,492 

       
Recognised takaful contributions – Q1 

2025 (Unaudited) 
CAA   GA     

  General Family   Family   Total 

              

Amounts relating to changes in LfRC             

- Expected benefits incurred - -  5,136  5,136 

- Expected wakala fees - -  -  - 

- Change in the risk adjustment - -  (31)  (31) 

- TRM Recognised - -  41,994  41,994 

Recovery of takaful acquisition cash 

flows 
- -  8,844  8,844 

Experience adjustments - -  (465)  (465) 

Takaful arrangements not measured 

under CAA 
- -  55,478  55,478 

Takaful arrangements measured under 

CAA 
8,926,383 1,010,950  -  9,937,333 

Total recognised takaful contributions 8,926,383 1,010,950  55,478  9,992,811 
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22 Takaful Arrangements (continued) 

 

(b) Recognised takaful costs – 

Q1 2026 (Unaudited) 
CAA  GA   

 General Family  Family  Total 
           

Incurred benefits - Adjustments to 

LfIC 
        6,213,188           238,374                   -             6,451,562  

       

Losses on onerous takaful 

arrangements and reversal of those 

losses 

              25,134                       -                  (12)                25,122  

Wakala fee income                        -                         -           11,976                 11,976  

Total recognised takaful costs         6,238,322           238,374         11,964           6,488,660  

 
      

Recognised takaful costs – Q1 

2025 (Unaudited) 
CAA   GA     

  General Family   Family   Total 

              

Incurred benefits - Adjustments to 

LfIC 
          2,528,868             652,709                    -                3,181,577  

              

Losses on onerous takaful 

arrangements and reversal of those 

losses 

              (72,978)                      -                   (12)                 (72,990) 

Wakala fee income                        -                         -                8,844                     8,844  

Total recognised takaful costs           2,455,890             652,709              8,832              3,117,431  
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22 Takaful Arrangements (continued) 

 

(c) Amortisation of deferred cost (related to 

provision of takaful arrangements) - Q1 2026 

(Unaudited) 

CAA  GA   

 General Family  Family  Total 
           

Deferred cost accreted to takaful arrangements 271,463 16,430  19,278  307,171 

Deferred cost due to change in financial 

assumptions through income statement 
(68,260) (5,217)  (1,444)  (74,921) 

Deferred cost due to change in financial 

assumptions through other comprehensive 

income 

- -  -  - 

Effect of unlocking TRM at locked-in rates and 

FCF at current rates 
- -  11  11 

Total amortisation of deferred cost (related to 

provision of takaful arrangements) 
203,203 11,213  17,845  232,261 

 

Amortisation of deferred cost (related to 

provision of takaful arrangements)- Q1 2025 

(Unaudited) 

CAA   GA     

  General Family   Family   Total 

              

Deferred cost accreted to takaful arrangements 456,514 14,583  7,827  478,924 

Deferred cost due to change in financial 

assumptions through income statement 
129,395 3,747  3,373  136,515 

Deferred cost due to change in financial 

assumptions through other comprehensive 

income 

- -  -  - 

Effect of unlocking TRM at locked-in rates and 

FCF at current rates 
- -  (566)  (566) 

Total amortisation of deferred cost (related to 

provision of takaful arrangements) 
585,909 18,330  10,634  614,873 
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22 Takaful Arrangements (continued) 

(d) Reconciliation of the takaful arrangement assets 

and liabilities – Q1 2026 (Unaudited) 
LFRC  LFIC for takaful arrangements 

measured under CAA 
 

Total 

CAA  Excl. LC ACQ LC  PVCF RA  

               

Opening takaful arrangement assets          1,247,964                -                       -             (1,018,675)            (40,952)               188,337  

Opening takaful arrangement liabilities            (304,847)               -         (293,134)       (36,459,191)      (2,425,753)       (39,482,925) 
              943,117                -         (293,134)       (37,477,866)      (2,466,705)       (39,294,588) 
         

Recognised takaful contributions        10,115,708                -                       -                             -                          -            10,115,708  

Recognised takaful costs         

- Incurred benefits - Adjustments to LfIC                         -                  -                       -             (6,361,969)            (89,593)          (6,451,562) 

- Losses on onerous takaful arrangements and reversal of 

those losses 
                        -                  -            (25,134)                          -                          -                  (25,134) 

- Amortisation of takaful acquisition cash flows and 

Wakala fees 
                        -                  -                       -                             -                          -                             -    

         

Amortisation of deferred cost (related to provision of 

takaful arrangements) through income statement 
                        -                  -                       -                (214,415)                       -                (214,415) 

Amortisation of deferred cost (related to provision of 

takaful arrangements) through other comprehensive 

income 

                        -                  -                       -                             -                          -                             -    

Net foreign exchange income or expense                         -                  -                       -                             -                          -                             -    

Investment components                         -                  -                       -                             -                          -                             -    

Total changes in statement of income and other 

comprehensive income 
       10,115,708                -            (25,134)          (6,576,384)            (89,593)           3,424,597  

         

Contributions received      (12,968,412)               -                       -                             -                          -          (12,968,412) 

Claims paid                         -                  -                       -              5,195,413                        -              5,195,413  
         

Takaful acquisition cashflows and Wakala fees paid                         -                  -                       -                             -                          -                             -    

Total cash flows      (12,968,412)               -                       -              5,195,413                        -             (7,772,999) 
         

Closing takaful arrangement assets          1,328,317                -                       -             (1,021,332)            (36,781)               270,204  

Closing takaful arrangement liabilities         (3,237,904)               -         (318,268)       (37,837,505)      (2,519,517)       (43,913,194) 
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22 Takaful Arrangements (continued) 

 

Reconciliation of the takaful arrangement assets and liabilities  

- Q4 2025 (Audited) 
LFRC  LFIC for takaful arrangements 

measured under CAA 
 

Total 

CAA  Excl. LC ACQ LC  PVCF RA  

               

Opening takaful arrangement assets                        -    -    -     -    -     -    

Opening takaful arrangement liabilities 2,504,132 - (410,823)  (53,238,611) (3,358,539)  (54,503,841) 
 2,504,132 - (410,823)  (53,238,611) (3,358,539)  (54,503,841)          
Recognised takaful contributions 40,584,680 - -  - -  40,584,680 

Recognised takaful costs         

- Incurred benefits - Adjustments to LfIC - - -  (17,678,296) 891,834  (16,786,462) 

- Losses on onerous takaful arrangements and reversal of 

those losses 
- - 117,689  - -  117,689 

- Amortisation of takaful acquisition cash flows and Wakala 

fees 
- - -  - -  - 

 - - -  - -  - 

Amortisation of deferred cost (related to provision of takaful 

arrangements) through income statement 
- - -  (1,739,659) -  (1,739,659) 

Amortisation of deferred cost (related to provision of takaful 

arrangements) through other comprehensive income 
- - -  - -  - 

Net foreign exchange income or expense - - -  - -  - 

Investment components - - -  - -  - 

Total changes in statement of income and other 

comprehensive income 
40,584,680 - 117,689  (19,417,955) 891,834  22,176,248 

         
Contributions received (42,145,695) - -  - -  (42,145,695) 

Claims paid - - -  35,178,699 -  35,178,699          
Takaful acquisition cashflows and Wakala fees paid - - -  - -  - 

Total cash flows (42,145,695) - -  35,178,699 -  (6,966,996)          
Closing takaful arrangement assets 1,247,964 - -  (1,018,675) (40,952)  188,336 

Closing takaful arrangement liabilities               (304,847) - (293,134)  (36,459,191) (2,425,753)  (39,482,925) 
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22 Takaful Arrangements (continued) 

(e) Reconciliation of the takaful arrangement assets and liabilities – Q1 2026 

(Unaudited) 
LFRC  

LFIC for 

agreements  

measured 

under GA 

 
Total 

GA Excl. LC ACQ LC     

             

Opening takaful arrangement assets                   -                     -                     -                      -                       -    

Opening takaful arrangement liabilities   (1,889,939)                  -               (196)                   -       (1,890,135) 
   (1,889,939)                  -               (196)                   -       (1,890,135) 

        

Recognised takaful contributions          76,784                   -                     -                      -              76,784  

Recognised takaful costs        

- Incurred benefits and wakala fees                   -                     -                     -                      -                       -    

- Changes that relate to past service - adjustments to LFIC                   -                     -                     -                      -                       -    

- Losses on onerous takaful arrangements and reversal of those losses                   -                     -                   11                    -                      11  

- Amortisation of takaful acquisition cash flows and Wakala fees        (11,976)                  -                     -                      -            (11,976) 
        

Amortisation of deferred cost (related to provision of takaful arrangements) through 

income statement 
       (17,845)                  -                    (1)                   -            (17,846) 

Amortisation of deferred cost (related to provision of takaful arrangements) through 

other comprehensive income 
                  -                     -                     -                      -                       -    

Net foreign exchange income or expense                   -                     -                     -                      -                       -    

Investment components                   -                     -                     -                      -                       -    

Total changes in statement of income and other comprehensive income          46,963                   -                   10                    -              46,973  
        

Contributions received      (329,599)                  -                     -                      -          (329,599) 

Claims paid                   -                     -                     -                      -                       -    
                   -                     -                     -                      -                       -    

Takaful acquisition cashflows and Wakala fees paid          49,440                   -                     -                      -              49,440  

Total cash flows      (280,159)                  -                     -                      -          (280,159) 
        

Closing takaful arrangement assets                   -                     -                     -                      -                       -    

Closing takaful arrangement liabilities   (2,123,135)                  -               (186)                   -       (2,123,321) 
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22 Takaful Arrangements (continued) 

 

Reconciliation of the takaful arrangement assets and liabilities 

– Q4 2025 (Audited) 
LFRC  

LFIC for 

agreements 

measured under 

GA 

 

Total GA Excl. LC ACQ LC     

             
Opening takaful arrangement assets                  -                   -                   -                     -                      -    

Opening takaful arrangement liabilities (486,943) - (23)  -  (486,966) 
 (486,943) - (23)  -  (486,966)         

Recognised takaful contributions 331,421 - -  -  331,421 

Recognised takaful costs        

- Incurred benefits and wakala fees                  -                   -                   -                    -                      -    

- Changes that relate to past service - adjustments to LFIC                  -                   -                   -                    -                      -    

- Losses on onerous takaful arrangements and reversal of 

those losses 
- - (161)  -  (161) 

- Amortisation of takaful acquisition cash flows and Wakala 

fees 
(50,990) - -  -  (50,990) 

Amortisation of deferred cost (related to provision of takaful 

arrangements) through income statement 
(68,459) - (12)  -  (68,471) 

Amortisation of deferred cost (related to provision of takaful 

arrangements) through other comprehensive income 
                 -                   -                   -                    -                      -    

Net foreign exchange income or expense                  -                   -                   -                    -                      -    

Investment components                  -                   -                   -                    -                      -    

Total changes in statement of income and other 

comprehensive income 
211,972 - (173)  -  211,799 

        
Contributions received (1,899,962) - -  -  (1,899,962) 

Claims paid                  -                   -                   -                    -                      -    
                  -                   -                   -                    -                      -    

Takaful acquisition cashflows and Wakala fees paid 284,994 - -  -  284,994 

Total cash flows (1,614,968) - -  -  (1,614,968)         
Closing takaful arrangement assets                  -                   -                   -                    -                      -    

Closing takaful arrangement liabilities (1,889,939) - (196)  -  (1,890,135) 
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22 Takaful Arrangements (continued) 

(f) GA- Reconciliation of the takaful arrangement assets and liabilities – Q1 2026 (Unaudited) BEL RA TRM  Total 
          
      

Opening takaful arrangement assets                       -                     -                          -                           -    

Opening takaful arrangement liabilities          (447,142)       (26,829)       (1,416,164)        (1,890,135) 
          (447,142)       (26,829)       (1,416,164)        (1,890,135) 
      

Changes related to current services      

- TRM Recognised in profit and loss                       -                     -                 55,240                55,240  

- Risk Adjustment Recognised in profit and loss                       -                (609)                       -                      (609) 

- Experience adjustments              10,182                   -                          -                  10,182  

Changes related to future services      

- arrangements initially Recognised in the period            221,399          (4,300)          (217,099)                        -    

- Changes in estimates that adjust TRM               (1,501)              498                 1,003                         -    

- Changes in estimates that result in onerous arrangements or reversal of losses                        6                   -                          -                            6  

Changes that relate to past service                       -                     -                          -                           -    

- Changes that relate to past service - adjustments to LFIC                       -                     -                          -                           -    
      

Amortisation of deferred cost (related to provision of takaful arrangements) through income statement               (3,364)                  -               (14,482)             (17,846) 

Amortisation of deferred cost (related to provision of takaful arrangements) through other 

comprehensive income 
                      -                     -                          -                           -    

Net foreign exchange income or expense                       -                     -                          -                           -    

Total changes in statement of profit and loss and OCI            226,722          (4,411)          (175,338)               46,973  
      

Contributions received          (329,599)                  -                          -              (329,599) 

Claims paid                       -                     -                          -                           -    
      

Takaful acquisition cashflows and Wakala fees paid              49,440                   -                          -                  49,440  

Total cash flows          (280,159)                  -                          -              (280,159) 
      

Closing takaful arrangement assets                       -                     -                          -                           -    

Closing takaful arrangement liabilities          (500,579)       (31,240)       (1,591,502)        (2,123,321) 
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22 Takaful Arrangements (continued) 

GA- Reconciliation of the takaful arrangement assets and liabilities – Q1 2025 (Unaudited) BEL RA TRM   Total 

            

            

Opening takaful arrangement assets                       -                     -                          -                            -    

Opening takaful arrangement liabilities              (96,358)           (5,781)            (384,827)              (486,966) 

               (96,358)           (5,781)            (384,827)              (486,966) 

            

Changes related to current services           

- TRM Recognised in profit and loss                       -                     -                   41,994                   41,994  

- Risk Adjustment Recognised in profit and loss                       -                   (31)                       -                          (31) 

- Experience adjustments                  4,680                   -                          -                       4,680  

Changes related to future services                       -                     -                          -        

- arrangements initially Recognised in the period              389,381            (6,203)            (383,180)                         (2) 

- Changes in estimates that adjust TRM              (26,317)              (602)                26,920                            1  

- Changes in estimates that result in onerous arrangements or reversal of losses                         4                   -                          -                              4  

Changes that relate to past service                       -                     -                          -                            -    

- Changes that relate to past service - adjustments to LFIC                       -                     -                          -                            -    

            

Amortisation of deferred cost (related to provision of takaful arrangements) through income 

statement 
               (5,092)                  -                   (5,540)                (10,632) 

Amortisation of deferred cost (related to provision of takaful arrangements) through other 

comprehensive income 
                      -                     -                          -                            -    

Net foreign exchange income or expense                       -                     -                          -                            -    

Total changes in statement of profit and loss and OCI              362,656            (6,836)            (319,806)                  36,014  

            

Contributions received            (560,698)                  -                          -                 (560,698) 

Claims paid                       -                     -                          -                            -    

            

Takaful acquisition cashflows and Wakala fees paid                84,105                   -                          -                     84,105  

Total cash flows            (476,593)                  -                          -                 (476,593) 

            

Closing takaful arrangement assets                       -                     -                          -                            -    

Closing takaful arrangement liabilities            (210,295)         (12,617)            (704,633)              (927,545) 
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23 Re-takaful Arrangements 

 

(a) Re-takaful net results – Q1 2026 

(Unaudited) 
CAA  GA   

 General  Family   Family   Total 
           

Expected expenses for agreements not 

measured under CAA 
      

- Expected recovery of claims and wakala 

fees 
- -  8,244  8,244 

- Change in the risk adjustment - -  (383)  (383) 

- TRM Recognised - -  35,905  35,905 

- Experience adjustments - -  3,558  3,558 

Expected expenses for takaful arrangements 

measured under CAA 
5,943,195 432,896  -  6,376,091 

Allocation of re-takaful contribution 5,943,195 432,896  47,324  6,423,415 

 
      

Amounts recovered and adjustment for LfIC 2,141,150 174,468  -  2,315,618 

Wakala fee income - -  -  - 

Changes in fulfilment cash flows that do not 

adjust underlying TRM 
13,107 -  (9)  13,098 

Effect of changes in the risk of re-takaful 

non-performance 
(4,596) 4,596  -  - 

Amounts recoverable from re-takaful net of 

wakala fees 
2,149,661 179,064  (9)  2,328,716 

Re-takaful net results 3,793,534 253,832  47,333  4,094,699 

       
Re-takaful net results – Q1 2025 (Unaudited) CAA   GA     

  General  Family    Family    Total 

              

Expected expenses for agreements not 

measured under CAA 
            

- Expected recovery of claims and wakala 

fees 
- -  4,115  4,115 

- Change in the risk adjustment - -  (40)  (40) 

- TRM Recognised - -  23,899  23,899 

- Experience adjustments - -  (1,322)  (1,322) 

Expected expenses for takaful arrangements 

measured under CAA 
6,513,063 829,380  -  7,342,443 

Allocation of re-takaful contribution 6,513,063 829,380  26,652  7,369,095 

              

Amounts recovered and adjustment for LfIC 151,775 550,039  -  701,814 

Wakala fee income - -  -  - 

Changes in fulfilment cash flows that do not 

adjust underlying TRM 
(15,513) -  (2)  (15,515) 

Effect of changes in the risk of re-takaful 

non-performance 
38,270 (38,270)  -  - 

Amounts recoverable from re-takaful net of 

wakala fees 
174,532 511,769  (2)  686,299 

Re-takaful net results 6,338,531 317,611  26,654  6,682,796 
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23 Re-takaful Arrangements (Continued) 

 

(b) Amortisation of deferred profit (related 

to provision of re-takaful arrangements) – 

Q1 2026 (Unaudited) 

CAA  GA   

 General Family  Family  Total 
           

Deferred cost accreted to re-takaful 

arrangements 
217,114 12,630  11,142  240,886 

Deferred cost due to change in financial 

assumptions through income statement 
(50,804) (3,718)  (1,037)  (55,559) 

Deferred cost due to change in financial 

assumptions through other comprehensive 

income 

- -  5  5 

Total amortisation of deferred profit 

(related to provision of re-takaful 

arrangements) 

166,310 8,912  10,110  185,332 

       
Amortisation of deferred profit (related to 

provision of re-takaful arrangements) – Q1 

2025 (Unaudited) 

CAA   GA     

  General Family   Family   Total 

            

Deferred cost accreted to re-takaful 

arrangements 
389,407 12,120  4,751  406,278 

Deferred cost due to change in financial 

assumptions through income statement 
107,858 3,015  3,146  114,019 

Deferred cost due to change in financial 

assumptions through other comprehensive 

income 

- -  -  - 

Effect of unlocking TRM at locked-in rates 

and FCF at current rates 
- -  (2,437)  (2,437) 

Total amortisation of deferred profit (related to 

provision of re-takaful arrangements) 
497,265 15,135  5,460  517,860 
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23 Re-takaful Arrangements (Continued) 

(c) Reconciliation of the re-takaful arrangement assets and liabilities – Q1 

2026 (Unaudited) 
LFRC  LFIC for agreements 

measured under CAA 
 

Total 

CAA Excl. LRC LRC  PVCF RA  

             
        

Opening re-takaful arrangement assets           2,219,090          44,584          22,334,979        1,589,727          26,188,380  

Opening re-takaful arrangement liabilities         (9,534,555)                  -               6,027,058           435,337           (3,072,160) 
         (7,315,465)         44,584          28,362,037        2,025,064          23,116,220  
        

Re-takaful net results        

- Allocation of re-takaful contribution         (6,376,091)                  -                              -                         -             (6,376,091) 

- Amounts recovered and adjustment for LfIC                          -                     -               2,251,666             63,953             2,315,619  

- Changes in fulfilment cash flows that do not adjust underlying TRM                          -            13,107                            -                         -                    13,107  

- Effect of changes in the risk of re-takaful non-performance                          -                     -                              -                         -                              -    

- Wakala fee attributable to re-takaful                          -                     -                              -                         -                              -    

Amortisation of deferred profit (related to provision of re-takaful arrangements) 

through P&L 
                         -                     -                  175,222                       -                  175,222  

Amortisation of deferred profit (related to provision of re-takaful arrangements) 

through OCI 
                         -                     -                              -                         -                              -    

Net foreign exchange income or expense                          -                     -                              -                         -                              -    

Investment components                          -                     -                              -                         -                              -    

Total changes in statement of income and other comprehensive income         (6,376,091)         13,107             2,426,888             63,953           (3,872,143) 
        

Contributions paid for re-takaful            8,652,980                   -                              -                         -               8,652,980  

Wakala fees paid                          -                     -                              -                         -                              -    

Recoveries from re-takaful                          -                     -             (1,584,776)                      -             (1,584,776) 

Total cash flows           8,652,980                   -             (1,584,776)                      -               7,068,204  
        

Closing re-takaful arrangement assets              605,162          57,691          27,816,253        2,001,665          30,480,771  

Closing re-takaful arrangement liabilities         (5,643,738)                  -               1,387,896             87,352           (4,168,490) 
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23 Re-takaful Arrangements (Continued) 

 

Reconciliation of the re-takaful arrangement assets and liabilities – Q4 – 

2025 (Audited) 
LFRC  LFIC for agreements 

measured under CAA 
 

Total 

CAA Excl. LRC LRC  PVCF RA  

                     
Opening re-takaful arrangement assets (1,830,208) 87,331  40,055,670 2,886,100  41,198,893 

Opening re-takaful arrangement liabilities (245,591) -  70,409 5,105  (170,077) 

          

(2,075,799) 87,331   40,126,079  2,891,205   41,028,816          
Re-takaful net results        
- Allocation of re-takaful contribution (29,862,711) -  - -  (29,862,711) 

- Amounts recovered and adjustment for LfIC - -  5,418,259 (866,141)  4,552,118 

- Changes in fulfilment cash flows that do not adjust underlying TRM - (42,746)  - -  (42,746) 

- Effect of changes in the risk of re-takaful non-performance - -  312,568 -  312,568 

- Wakala fee attributable to re-takaful - -  - -  - 

Amortisation of deferred profit (related to provision of re-takaful 

arrangements) through P&L - -  1,489,844 -  1,489,844 

Amortisation of deferred profit (related to provision of re-takaful 

arrangements) through OCI - -  - -  - 

Net foreign exchange income or expense - -  - -  - 

Investment components - -  - -  - 

Total changes in statement of income and other comprehensive income (29,862,711) (42,746)  7,220,671 (866,141)  (23,550,927)         
Contributions paid for re-takaful      24,623,045  -     -    -     24,623,045  

Wakala fees paid 
                       

-    -     -    -     -    

Recoveries from re-takaful 
                       

-    -     

 

(18,984,713) -      (18,984,713) 

Total cash flows 
        

24,623,045  -     

 

(18,984,713) -     5,638,332          

Closing re-takaful arrangement assets 
          

2,219,090  44,584   22,334,979  1,589,727   26,188,381  

Closing re-takaful arrangement liabilities 
         

(9,534,555) -     6,027,058  435,337    (3,072,160) 
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23 Re-takaful Arrangements (Continued) 

(d) Reconciliation of the re-takaful arrangement assets and liabilities – Q1 2026 

(Unaudited) 
LFRC  

LFIC for 

arrangements 

measured under 

GA 

 

Total 

GA Excl. LRC LRC     

           
       

Opening re-takaful arrangement assets       1,103,411                   142                        -           1,103,553  

Opening re-takaful arrangement liabilities                      -                         -                          -                          -    
       1,103,411                   142                        -           1,103,553  
       

Re-takaful net results       

- Allocation of re-takaful contribution           (47,324)                      -                          -               (47,324) 

- Amounts recoverable for claims and wakala fees                      -                         -                          -                          -    

- Changes that relate to past service - adjustments to LfIC                      -                         -                          -                          -    

- Changes in fulfilment cash flows that do not adjust underlying TRM                      -                        (9)                       -                         (9) 

- Effect of changes in the risk of re-takaful non-performance                      -                         -                          -                          -    

- Wakala fee attributable to re-takaful                      -                         -                          -                          -    

Amortisation of deferred profit (related to provision of re-takaful arrangements) through P&L            10,110                       -                          -                10,110  

Amortisation of deferred profit (related to provision of re-takaful arrangements) through OCI                      -                         -                          -                          -    

Net foreign exchange income or expense                      -                         -                          -                          -    

Investment components                      -                         -                          -                          -    

Total changes in statement of income and other comprehensive income           (37,214)                     (9)                       -               (37,223) 
       

Contributions paid for re-takaful           198,362                       -                          -              198,362  

Wakala fees paid                      -                         -                          -                          -    

Recoveries from re-takaful                      -                         -                          -                          -    

Total cash flows          198,362                       -                          -              198,362  
       

Closing re-takaful arrangement assets       1,264,559                   133                        -           1,264,692  

Closing re-takaful arrangement liabilities                      -                         -                          -                          -    



AL MADINA INSURANCE COMPANY SAOG  48 

 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2026 

 

 

 

23 Re-takaful Arrangements (Continued) 

 

Reconciliation of the re-takaful arrangement assets and liabilities – Q4 2025 

(Audited) 
LFRC  

LFIC for 

arrangements 

measured under 

GA 

 
Total 

GA Excl. LRC LRC     

                  
Opening re-takaful arrangement assets          275,853                     12                        -              275,865  

Opening re-takaful arrangement liabilities                      -                         -                          -                          -    
          275,853                     12                        -              275,865         

Re-takaful net results       
- Allocation of re-takaful contribution        (184,153)                      -                          -            (184,153) 

- Amounts recoverable for claims and wakala fees                      -                         -                          -                          -    

- Changes that relate to past service - adjustments to LfIC                      -                         -                          -                          -    

- Changes in fulfilment cash flows that do not adjust underlying TRM                      -                     130                        -                      130  

- Effect of changes in the risk of re-takaful non-performance                      -                         -                          -                          -    

- Wakala fee attributable to re-takaful                      -                         -                          -                          -    

Amortisation of deferred profit (related to provision of re-takaful arrangements)            41,096                       -                          -                41,096  

Amortisation of deferred profit (related to provision of re-takaful arrangements) 

through OCI                      -                         -                          -                          -    

Net foreign exchange income or expense                      -                         -                          -                          -    

Investment components                      -                         -                          -                          -    

Total changes in statement of income and other comprehensive income        (143,057)                  130                        -            (142,927)        
Contributions paid for re-takaful           970,614                       -                          -              970,614  

Wakala fees paid                      -                         -                          -                          -    

Recoveries from re-takaful                      -                         -                          -                          -    

Total cash flows          970,614                       -                          -              970,614         
Closing re-takaful arrangement assets       1,103,410                   142                        -           1,103,552  

Closing re-takaful arrangement liabilities                      -                         -                          -                          -    
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23 Re-takaful Arrangements (Continued) 

(e) GA- Reconciliation of the re-takaful arrangement assets and liabilities – Q1 2026 (Unaudited) BEL RA TRM  Total 
          
      

Opening re-takaful arrangement assets        311,078        18,664        773,811      1,103,553  

Opening re-takaful arrangement liabilities                    -                    -                      -                       -    
        311,078        18,664        773,811      1,103,553  
      

Changes related to current services      

- TRM Recognised in profit and loss                    -                    -           (35,905)         (35,905) 

- Risk Adjustment Recognised in profit and loss                    -                383                    -                   383  

- Experience adjustments         (11,802)                 -                      -            (11,802) 

Changes related to future services                    -                    -                      -      

- Arrangements initially Recognised in the period       (111,548)          2,792        108,756                     -    

- Changes in estimates that adjust TRM         (43,893)           (340)         44,233                     -    

- Changes in the FCF that do not adjust the TRM for the group of underlying takaful arrangements                    -                    -                     (9)                   (9) 

Changes that relate to past service                    -                    -                      -      

- Changes that relate to past service - adjustments to LfIC                    -                    -                      -                       -    

- Effect of changes in the risk of re-takaful non-performance                    -                    -                      -                       -    
      

Amortisation of deferred profit (related to provision of re-takaful arrangements) through P&L             2,318                  -               7,792           10,110  

Amortisation of deferred profit (related to provision of re-takaful arrangements) through OCI                    -                    -                      -                       -    

Net foreign exchange income or expense                    -                    -                      -                       -    

Total changes in statement of profit and loss and OCI       (164,925)          2,835        124,867          (37,223) 
      

Contributions paid for re-takaful         198,362                  -                      -           198,362  

Wakala fees paid                    -                    -                      -                       -    

Recoveries from re-takaful                    -                    -                      -                       -    

Total cash flows        198,362                  -                      -           198,362  
      

Closing re-takaful arrangement assets        344,515        21,499        898,678      1,264,692  

Closing re-takaful arrangement liabilities                    -                    -                      -                       -    
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23 Re-takaful Arrangements (Continued) 

 

GA- Reconciliation of the re-takaful arrangement assets and liabilities –Q4-2025 (Audited) BEL RA TRM  Total 
                

Opening re-takaful arrangement assets           67,523           4,051        204,291         275,865  

Opening re-takaful arrangement liabilities                    -                    -                      -                       -    
           67,523           4,051        204,291         275,865        

Changes related to current services      
- TRM Recognised in profit and loss                    -                    -        (151,714)      (151,714) 

- Risk Adjustment Recognised in profit and loss                    -              (948)                   -                 (948) 

- Experience adjustments         (31,491)                 -                      -            (31,491) 

Changes related to future services      

- Arrangements initially Recognised in the period       (718,552)       15,488        703,065                      1  

- Changes in estimates that adjust TRM           22,033                74         (22,107)                    -    

- Changes in the FCF that do not adjust the TRM for the group of underlying takaful arrangements                    -                    -                  130                 130  

Changes that relate to past service      

- Changes that relate to past service - adjustments to LfIC                    -                    -                      -                       -    

- Effect of changes in the risk of re-takaful non-performance                    -                    -                      -                       -          
Amortisation of deferred profit (related to provision of re-takaful arrangements) through P&L                950                  -            40,146           41,096  

Amortisation of deferred profit (related to provision of re-takaful arrangements) through OCI                    -                    -                      -                       -    

Net foreign exchange income or expense                    -                    -                      -                       -    

Total changes in statement of profit and loss and OCI       (727,060)       14,614        569,520       (142,926)       
Contributions paid for re-takaful         970,615                  -                      -           970,615  

Wakala fees paid                    -                    -                      -                       -    

Recoveries from re-takaful                    -                    -                      -                       -    

Total cash flows        970,615                  -                      -           970,615        
Closing re-takaful arrangement assets        311,078        18,665        773,811      1,103,554  

Closing re-takaful arrangement liabilities                    -                    -                      -                       -    
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24 Investment income – net 

 
 Unaudited 

 
Unaudited 

 31-Mar-

2026 

 
31-Mar-

2025 
      

     

Profit from Term deposits and financial assets at amortised cost 422,630  411,818 

Rental income from investment in real estate 32,880  82,692 

Dividend income 127,646  83,387 

Change in Fair value on financial assets at fair value through income statement 43,015  (41,780) 

Realised gain/loss on sale of financial assets at fair value through income 

statement 
40,774  (14,138) 

Other investment cost (104,019)  (15,545) 

Investment income 562,926  506,434 

 

(b) Allocation of investment income to participants and shareholders is as follows: 

 

 Unaudited 
 

Unaudited 
 31-Mar-2026 

 
31-Mar-2025 

      
     

Participants         279,376             223,724  

Shareholders         283,550             282,710  
         562,926             506,434  

 

25 Wakala fees and Mudarib share 

 

The shareholders manage the takaful operations for the participants funds and charged 25% for General Takaful (31st 

March 2025 - 20%), 20% for Medical (31st March 2025 – 20%) and 15% for  Family Takaful (31st March 2025 -15%) 

of gross contributions as Wakala fees. The shareholders also manage the investments of participants’ fund as a 

Mudarib and charge 68% (31st March 2025 – 55%) of the General Takaful and Family Takaful investment income 

earned by the participants’ investment funds; both of Wakala fees and Mudarib share are approved by the Board of 

Directors and the Shari’ah Supervisory Committee. 

 

26 Other takaful expenses - net 

 
 Participants (Unaudited) 

 31-Mar-2026  31-Mar-2025 

 General  Family  
Total 

 General   Family   
Total 

takaful  takaful   takaful   takaful   
                    
                 

Policy Fee Income and 

Other Income 
6,979  237  7,216  14,386  530  14,916 

Other Takaful 

Income/expense 
245,077  (31,904)  213,173  (81,893)  (62,146)  (144,039) 

Other takaful expenses - 

net  
252,056  (31,667)  220,389  (67,507)  (61,616)  (129,123) 
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27 General and administrative expenses 

 
 Shareholders 

 Unaudited 
 

Unaudited 
 31-Mar-2026 

 
31-Mar-2025 

      
     

Staff costs [note (a) below] 1,447,926  1,278,781 

Rent and other expenses 85,256  101,739 

Legal and professional 73,230  41,028 

Information technology expenses 56,842  54,927 

Directors’ and Shariah Supervisory Committee (SSC) related expenses 15,450  16,771 

Advertisement and publicity 10,555  31,762 

Depreciation 35,077  20,339 

Communication 20,551  18,712 

Travel and conveyance expenses 11,498  10,159 

Corporate social responsibility 11,894  12,901 
 1,768,279  1,587,119 

 

(a) Staff costs 

 
 Shareholders 

 Unaudited 
 

Unaudited 
 31-Mar-2026 

 
31-Mar-2025 

      
     

Salaries and benefits 767,044  715,210 

Other staff cost 623,042  508,598 

Social security cost 44,706  40,738 

Employees’ end of service benefits charge 13,134  14,235 
 1,447,926  1,278,781 

 

28 Earnings per share attributable to shareholders - basic and diluted 

 

 Shareholders 
 Unaudited 

 
Unaudited 

 31-Mar-2026  31-Mar-2025 
 RO  RO 
     

Shareholders’ profit for the period – RO 400,150  286,825 

Weighted average number of shares outstanding during the period – number 175,000,000  175,000,000 

Shareholders’ earnings per share – basic and diluted – RO 0.002  0.002 

 

Shareholders’ basic earnings per share is calculated by dividing the shareholders’ profit for the period by the weighted 

average number of shares outstanding during the period. There is no effect on diluted earnings per share as the 

Company has not issued any instruments having diluting effects. 

 

29 Net assets per share attributable to shareholders 

 
 Shareholders 

 Unaudited 
 

Audited 
 31-Mar-2026 

 
31-Dec-2025 

      
     

Shareholders’ net assets – RO 23,609,256             22,926,683  

Weighted average number of shares outstanding – number       175,000,000            175,000,000  

Shareholders’ net assets per share – RO                   0.135                       0.131  
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29 Net assets per share attributable to shareholders (continued) 

 

Net assets per share attributable to shareholders is calculated by dividing the shareholders’ net assets by the number 

of shares outstanding at the each reporting period end. 

 

30 Related parties 

 

In the ordinary course of business, the Company conducts transactions with certain of its major shareholders, Group 

related companies, Directors, Shari’ah Supervisory Committee (SSC) members, key management personnel and 

business entities over which they are able to exert significant influence on mutually agreed terms with the approval of 

Board of Directors. The transactions during the period were as follows: 

 

(a) Transactions with related parties 

 

Transactions with related parties included in the statement of income and statement of comprehensive income are as 

follows: 

 

  Unaudited 

 

Unaudited 

 Nature 31-Mar-2026  31-Mar-2025 

       

Gross contributions Group related companies          501,217              263,726  

Gross claims settled Group related companies            27,605                16,165  

Commission paid Group related companies            23,427                17,922  

Directors’ and SSC related expenses Directors and SSC Committee            15,450                16,771  

 

(b) Balances with related parties 

 

Balances due from/ (to) related parties are as follows: 

 

  Unaudited 
 

Audited 
  31-Mar-2026 

 
31-Dec-2025 

       
Contribution balances receivables from related 

parties 

Group related 

companies 
      1,443,424           2,547,638  

Gross outstanding claims 
Group related 

companies 
         134,515            (140,230) 

Financial assets at amortised cost 
Group related 

companies 
      2,315,988           2,315,988  

Financial assets at fair value through other 

comprehensive income 

Group related 

companies 
      1,647,890           1,586,607  

Financial assets at fair value through income 

statement 

Group related 

companies 
                     -                104,418  

 

Balances with related parties comprises financial assets at amortised cost which carries profit rates ranging from 1% 

to 8.5% per annum. 
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30 Related parties (continued) 

 

(c) Compensation of key management personnel of the Company: 

 

Compensation of key management personnel of the Company, consisting of salaries and benefits, was as follows: 

 

 Unaudited  Unaudited 

 31 Mar 2026  31 Mar 2025 

      
    

Short-term benefits          333,175   289,198 

Employee end of service benefits            11,898   11,740 

          345,073   300,938 

 

Key management comprises of 5 personnel (2025: 5) of the management. The Company considers the personnel of 

Management to be key management personnel for the purposes of IAS 24 ‘Related Party Disclosures. 

 

31 Contingencies and commitment 

 

Contingent liabilities 

 

At 31 March 2026, the Company had contingent liabilities in respect of bank and other guarantees and other matters 

arising in the ordinary course of business amounting to   167,308 (2025 –   63,908). 

 

Capital commitment 

 

At 31 March 2026, the company has a capital commitment of   38,000 (2025 – 61,150). 

 

Legal claims 

 

The Company, in common with the significant majority of insurers, is subject to litigation in the normal course of its 

business. The Company, based on independent legal advice, does not believe that the outcome of these court cases 

will have a material impact on the Company’s financial performance. 

 

32 Distribution of surplus in participants’ fund 

 

As per the Company’s policy for distribution of surplus in participants’ fund, 50% of surplus in participants’ fund for 

the period shall be kept in Surplus in Participant’s fund and be subject to approval by the Shari’ah Supervisory 

Committee. 

 

33 Shari’ah Supervisory Committee 

 

The Company’s business activities are subject to supervision of a Shari’ah Supervisory Committee (SSC) consisting 

of three members appointed by the shareholders of the Company. The SSC performs supervisory role in order to 

determine whether the operations of the Company are conducted in accordance with the Islamic Shari’ah rules and 

principles. 

 

34 Earnings prohibited under Shari’ah 

 

Earnings retained during the period from transactions which are not permitted under Shari’ah and are recorded as part 

of accounts and other payables amounted to   Nil (2025 –   8,255). All non-Islamic income is credited to a 

charity account where the Company uses these funds for charitable purposes. During the period   Nil (31st March 

2025:   Nil) has been paid for charitable purposes. 
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35 Segment information 

 

Below is the segment wise statement of financial position of shareholders’ fund, general takaful and family takaful fund. 

 
 Shareholders’ fund  Participants’ fund  Grand Total 

    
 General takaful  Family takaful  

   

 

Unaudited   Audited  Unaudited   Audited  Unaudited   Audited  Unaudited   Audited 

31-Mar-

2026 

 
31-Dec-

2025 
 31-Mar-

2026 

 
31-Dec-

2025 
 31-Mar-

2026 

 
31-Dec-

2025  

31-Mar-

2026 

 
31-Dec-

2025 
                        

Assets                    

Cash and cash equivalents 2,181,044  2,631,187  7,676,413  8,335,902  2,277,971  2,011,166  12,135,428  12,978,255 

Term deposits 4,046,645  3,546,645  9,715,485  9,215,485  1,973,093  1,973,093  15,735,223  14,735,223 

Financial assets at amortised cost 5,190,569  5,191,108  4,612,642  4,612,658  -  -  9,803,211  9,803,766 

Financial assets at fair value through 

income statement 
2,008,566  2,069,970  -  -  -  -  2,008,566  2,069,970 

Financial assets at fair value through 

other comprehensive income 
3,497,872  3,302,874  -  -  -  -  3,497,872  3,302,874 

Investment in real estate 2,295,000  2,295,000  -  -  -  -  2,295,000  2,295,000 

Investment in real estate - held for sale 2,375,000  2,375,000  -  -  -  -  2,375,000  2,375,000 

Other receivables 2,397,184  1,982,875  2,783,013  2,799,479  750,951  1,036,614  5,931,148  5,818,968 

Receivable from participants' fund 2,633,613  2,386,631    -    -  2,633,613  2,386,631 

Receivable from participants' fund - 

family takaful 
-  -  -  452,222  -  -  -  452,222 

Qard hassan to policyholders 722,597  722,597  -  -  -  -  722,597  722,597 

Deferred tax asset 276,812  276,812  -  -  -  -  276,812  276,812 

Property and equipment 714,218  704,781  -  -  -  -  714,218  704,781 

Right of use assets 527,369  558,797  -  -  -  -  527,369  558,797 

Takaful arrangement assets -  -  55,881  122,262  214,323  66,074  270,204  188,336 

Re-takaful arrangement assets -  -  27,917,705  23,980,619  3,827,758  3,311,314  31,745,463  27,291,933 

TOTAL ASSETS 28,866,489  28,044,277  52,761,139  49,518,627  9,044,096  8,398,261  90,671,724  85,961,165 
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35 Segment information (continued) 

 

LIABILITIES, PARTICIPANTS’ 

FUND AND SHAREHOLDERS’ 

EQUITY 

Shareholders’ fund 

 

Participants’ fund 

 

Grand Total 

    
 General takaful  Family takaful  

   

 Unaudited   Audited  Unaudited   Audited  Unaudited   Audited  Unaudited   Audited 

 31-Mar-

2026 

 
31-Dec-

2025 
 31-Mar-

2026 

 
31-Dec-

2025 
 31-Mar-

2026 

 
31-Dec-

2025  

31-Mar-

2026 

 
31-Dec-

2025 
                        

Liabilities                    

Payable to shareholders -  -  2,111,074  2,014,453  522,539  372,178  2,633,613  2,386,631 

Qard hassan payable to shareholders -  -    -  722,597  722,597  722,597  722,597 

Payable to participants' fund - general 

takaful 
-  -    -    452,222  -  452,222 

Ijarah liabilities 542,533  572,145    -    -  542,533  572,145 

Charity fund payable 8,320  8,320    -    -  8,320  8,320 

Accounts and other payables 3,190,508  3,047,484  5,572,980  7,021,706  6,776  96,242  8,770,264  10,165,432 

Employees’ end of service benefits 590,792  577,658    -    -  590,792  577,658 

Takaful arrangement liabilities -  -  41,901,775  37,190,763  4,134,740  4,182,297  46,036,515  41,373,060 

Re-takaful arrangement liabilities -  -  724,865  636,497  3,443,625  2,435,663  4,168,490  3,072,160 

Deferred wakala fees income 925,080  911,987    -    -  925,080  911,987 

TOTAL LIABILITIES 5,257,233  5,117,594  50,310,694  46,863,419  8,830,277  8,261,199  64,398,204  60,242,212 
                    

Participants’ fund                

Surplus in participants’ fund -  -  2,450,445  2,655,208  213,819  137,062  2,664,264  2,792,270 

TOTAL PARTICIPANTS’ FUNDS -  -  2,450,445  2,655,208  213,819  137,062  2,664,264  2,792,270 

Shareholders’ equity                    

Share capital 17,500,000  17,500,000  -  -  -  -  17,500,000  17,500,000 

Share premium 1,380,151  1,380,151  -  -  -  -  1,380,151  1,380,151 

Legal reserve 1,988,946  1,948,931  -  -  -  -  1,988,946  1,948,931 

Financial assets fair value reserve 862,516  580,093  -  -  -  -  862,516  580,093 

Retained earnings 1,877,643  1,517,508  -  -  -  -  1,877,643  1,517,508 

TOTAL SHAREHOLDERS’ 

EQUITY 
23,609,256  22,926,683  -  -  -  -  23,609,256  22,926,683 

                    

TOTAL LIABILITES, 

PARTICIPANTS’ FUNDS AND 

SHAREHOLDERS’ EQUITY 

28,866,489  28,044,277  52,761,139  49,518,627  9,044,096  8,398,261  90,671,724  85,961,165 
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36 Comparatives 

 

Previous period figures have been regrouped or reclassified, wherever necessary, so that they conform to the 

presentation adopted in the condensed interim financial information for the current reporting period. No material 

regrouping or reclassification has been made during the current reporting period. 

 

 

 

 

 

 

 




